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Reports say that a clutch of renewable energy projects are up
for sale, following the phase-out of tax incentives from next fi-
scal. While doing away with generous fiscal benefits at the
plant level is sensible, we do need to better allocate resources
to boost capacity for evacuation and supply of renewable po-
wer. India needs green energy. 

Reportedly, some 3,000 MW of wind power capacity is on the
block, with 40% accelerated depreciation on equipment being
done away with from the next fiscal year. Earlier, the accelera-
ted depreciation rate for wind turbines used to be 80%, and
still earlier 100%. Now that more efficient wind turbines are
available, including turbines that can generate power in low-

wind density conditions, phasing out the
fiscal benefit is unexceptionable. It is no-
table that several of the renewable ener-
gy projects seeking buyers are promoted
by non-energy companies such as cement
majors, steel companies and Indian arms
of foreign energy firms. It makes no sen-
se to grant tax benefits for renewable

energy projects indefinitely, as it would plain dis-incentivise
much-needed efficiency improvement in plant and equip-
ment. Given limited fiscal capacity, it does makes sense to fully
optimise investments in renewable energy. 

In tandem, we need to shore up resource allocation for green
energy corridors read grid capacity to evacuate and supply re-
newable power. Such investments would be for the greater go-
od. What’s required is stepped-up usage of renewable energy
in the overall energy mix. In parallel, there’s the need to provi-
de off-grid supply of renewable energy, to boost access and re-
move energy poverty. But looking ahead, transparent incenti-
ves for smart grids and attendant line capacity for renewable
energy brook no delay.

Sops For Smart Grids
For Renewable Power
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Should Macron Make
Up For His Expenses?
That the male grooming industry was worth close to $50 bil-
lion last year and is slated to touch $166 billion by 2022 shows
that men care about personal appearances just as much as
the next gal, especially those in public-facing jobs. So the fu-
rore over the fact that the young President of France, Emma-
nuel Macron, has spent over $30,000 on maquillage in three
months appears to be a little, well, made-up. Just because he
is only 39 and does not look like his predecessor — who, some
would argue, needed all the cosmetic help he could get — do-
es not mean he can afford to face the world with a shiny nose,
patchy skin or oily hair. After all, even the redoubtable Ger-
man Chancellor Angela Merkel forks out €65 a week for her
hair and has a personal stylist. Of course, M Macron has to
be careful not to overdo it like the former Italian PM Silvio
Berlusconi or indeed the current US president, whose intri-
guingly orange hue is an evergreen Internet topic. But per-
haps he would have been spared his blushes had he not made
the government pick up the bill.

Barring a few notable exceptions, the appearance of Indian
leaders has not been the subject of public conjecture, pro-
bably because the details of personal expenses of public fi-
gures hardly ever come out. However, in these times of selfi-
es and HDTV, some of them could do with a makeover.

He hasn’t reached the bronzer age, but
that doesn’t mean he shouldn’t pretty up

The peaceful resolution of the Dokalam standoff is a big
diplomatic win for India. It demonstrates the level of ma-
turity that Indian diplomacy has achieved. India has sto-
od by its agreement with Bhutan to defend its territory
and obtained an understanding that China would aban-
don the road it was building to the Dokalam plateau,
which would have made the narrow access to northeas-
tern India vulnerable. The immediate trigger for a Chi-
nese climbdown might well have been the forthcoming
Brics summit that China hosts and Xi Jinping’s need to
arrive at the next party Congress, tentatively scheduled
for November, with a clean track record. But there is no
gainsaying that the quiet firmness that India adopted,
even in the face of bellicose commentary from Beijing,
served India well. This approach stood out from the tone
of strident nationalism that has been the mainstay of the
current ruling dispensation’s cross-border dealings. 

After months of standoff, both India and China agreed
to an expeditious disengagement of
border personnel. Both countries are
moving their troops out of the Doka-
lam plateau in Bhutan. Chinese mili-
tary personnel will go back to patrol-
ling their side of the border, Indian
troops move out to their side. The Chi-
nese government’s plans to build ro-

ads in the Dokalam plateau, a region that falls within
Bhutan, have been abandoned. The building of roadwa-
ys in this region by the Chinese lay at the heart of the
standoff. Therefore, ensuring the Chinese abandon their
road construction plans lies at the core of the agreement
to de-escalate. Beijing, however, has been silent on this in
official statements. It is an indication of how severe a
loss of face it would sustain. The other possibility, of co-
urse, is one of bad faith and plans to resume building the
road sometime in the future. Only time can test this.

New Delhi gathered quiet support from diverse sour-
ces keen to forestall Chinese pursuits of its extra-territo-
rial claims, Japan being a major one. Dokalam has hel-
ped India burnish its credentials as an effective force in
keeping China’s rise peaceful.

Dokalam: The Status
Quo Spells Victory
Quiet diplomacy trumps shrill nationalism

BK ASHA

Fear seems to have become the
biggest stress factor. Fear lies
in the subconscious and
surfaces when we anticipate
imminent loss of life, pro-
perty, loved ones or prestige,
for example. The greatest fear
of all is that of death. The fear
of death, it is said, is worse
than death itself. What people
fear most is untimely death,
and this fear is growing be-
cause of the increasing uncer-
tainties of life today. Our
increasing tendency to violen-
ce has created conditions in
which death is just a careless
moment away. 

Medical science has not yet
found a cure for fear. It calls
for a spiritual solution. First
of all, it requires an attitudi-
nal change. Fear paralyses the
mind. Take on any situation
calmly and with courage.
Another change needed is in
the way we look at adversity.
All the tests that we face in
life, regardless of whether we
pass them or not, make us
stronger and equip us to face
better similar tests in future.
Fear of death stems from a
wrong identification of the
eternal Self with the pe-
rishable body. It can be over-
come by the realisation that
we are souls and the soul is
immortal, as the Gita says.
What we call death is nothing
but the departure of the soul
from the body after its role in
the present body is over.
Living in soul-consciousness
over a long period empowers
us to overcome the fear of
mortality. While attitudinal
change can help us overcome
fear to some extent, complete
freedom from it requires
attention on our karma.

Freedom
From Fear

The Supreme Court’s verdict affir-
ming the fundamental right to priva-
cy should not come as news to tech-
nology companies. The court merely
codifies what should have been an
article of faith for Internet platforms
and businesses: the user’s space is
private, into which companies,
governments or non-state actors
must first knock to enter.

The technical architecture of
Aadhaar and its associated ecosys-
tem, too, will now be tested before a
legal standard determined by the
court. But GoI should see this judg-
ment for what it is: a silver lining. The
verdict bears enough hints to suggest
the court sees the merits in a bio-
metrics-driven authentication plat-
form. In fact, Justice DY Chandra-
chud impresses upon the possibility
of better governance through big
data, highlighting that it could encou-
rage “innovation and the spread of
knowledge”, and prevent “the dis-
sipation of social welfare benefits”.

The court’s words should spur GoI
to create a ‘privacy-compliant Aad-
haar’. But this requires systematic
thinking on the part of its architects.

The private sector, too, will have to
put ‘data integrity’ and privacy at the
core of their consumer offerings and
engagement.

For starters, GoI must account for
Aadhaar’s biggest shortcomings —
its centralised design and prolifera-
ting linkages. A central data base
creates a single, and often irrever-
sible, point of failure. GoI must
decentralise the Aadhaar database.

Second, Aadhaar must be a permis-
sion-based system with the freedom
to opt-in or out, not just from the
(unique identification (UID) databa-
se but from the many services linked
to it. This must be a transparent,
accessible and user-friendly process.
With a ‘privacy-compliant’ Aadhaar,
GoI would not merely be adhering to
the Supreme Court verdict, but also
be on the verge of offering the world’s
most unique governance ecosystem. 

Take Beijing’s efforts, for instance.
In 2015, the Chinese government

unveiled a national project to digitise
its large, manufacturing-intensive
economy and to create a digital
society. The ‘Internet-plus’ initiative
aimed for the complete ‘informatio-
nisation’ of social and economic
activity, and harvest the data collec-
ted to better provide public and
private services to citizens.

China has no dearth of capital or ICT
infrastructure. But the ‘Internet plus’
initiative has struggled to take off in
any significant way. The project suffe-
red from a fundamental flaw: Beijing
believed by gathering information —
from personally identifiable data to
more complex patterns of user be-
haviour — the State would emerge as
the arbiter of future economic growth,
consumption patterns and, indeed,
social or political agendas.

If a project like Aadhaar is to succe-
ed, its underlying philosophy must be
premised on two goals: first, to in-
crease trust and confidence in India’s
digital economy among its booming
constituency of Internet users; and
second, to ensure that innovations in
digital platforms also result in in-
creased access to economic and
employment opportunities.

Aprivacy-compliant Aadhaar
creates trust between the individual
and the State, allowing the govern-
ment to redefine its approach to
delivering public services. The
Aadhaar interface, that the Unified
Payments Interface (UPI) and other
innovations rely on, could well
generate a ‘polysemic’ model of

social security, where the same suite
of applications cater to multiple
needs such as digital authentication,
cashless transfers, financial in-
clusion through a Universal Basic
Income, skills development and
health insurance.

But such governance models should
not be based on a relationship of
coercion or compulsion. It is hearte-
ning that India’s political class has
embraced the court verdict.

Akey reform missing in current
debates about the UID platform is
GoI’s accountability for its manage-
ment. Aadhaar, to this end, should
have a chief privacy officer who will
be able to assess complaints, audit
and investigate potential breaches of
privacy with robust autonomy.

Aprivacy-compliant Aadhaar, with
abottom-of-the-pyramid financial
architecture, would inspire con-
fidence in other emerging markets to
also adopt the platform, with Indian
assistance. Companies and platforms
must internalise that promise of
black box commitments towards
privacy and data-integrity may no
longer suffice. These commitments
must be articulated at the level of the
board, and communicated to each
user that engages with them. Overse-
ers of data integrity must be appoin-
ted to engage with users and regula-
tors in major localities.

The writer is Commissioner, Global
Commission on the Stability o
f Cyberspace

Opportunity Knocks, Aadhaar Enters
RIGHT TO PRIVACY

Samir Saran

Solid doors make perfect sense
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I
ndia has a lively history of deba-
te around privatisation of state-
owned enterprises. Even though
conversations around privatisa-
tion are currently fuelled by the

ongoing divestment process of Air In-
dia, the larger question is: Should GoI
be in the business of doing business?

Personally, I do not endorse a posi-
tion of blanket resistance against go-
vernment intervention. Markets are
imperfect, and a degree of interven-
tion is essential to safeguard against
market failure.

There are sectors where the private
sector may have no incentive to invest,
and governments must step in to ensu-
re the delivery of essential public ser-
vices. But by and large, governments
must stay out of sectors where healthy
private competition exists.

There are certain public sector un-
dertakings (PSUs) that function so-
mewhat efficiently. India Post and
the Container Corporation of India
(Concor) are good examples. Govern-
ments may be able to deliver and
compete successfully in business-to-
business (B2B) services, for instan-
ce, operating an oil refinery that
supplies refined crude oil to airlines
or other industries.

But in strictly service-oriented busi-
ness-to-consumer (B2C) sectors, such
as airlines, telecom and hospitality, the
government cannot compete with pri-
vate players, and it shouldn’t attempt
to. It simply doesn’t have the expertise,

flexibility or the resources to provide
the kind of quality expected in a fierce-
ly competitive environment.

Not only does government presence
in these sectors create inefficiencies in
the system, but it also distorts markets
and ultimately hurts India’s indigeno-
us capabilities. When unions and poli-
ticians rally against privatisation of
non-performing or loss-making PSUs,
they may score political points. But
they’re doing a massive disservice to
their constituents.

Subsidies Hurting Industry
Artificially subsidising companies
such as Air India and MTNL hurts in-
dustry, and also forces the taxpayer to
subsidise inefficient systems and
abysmal service. Privatisation in
this context is beneficial to all stake-
holders — consumers, the private
sector and the exchequer (barring
Air India, where GoI’s strategy wo-
uld be to prevent future taxpayer-fun-
ded capital infusions).

But my argument is not simply for
privatisation. It is also an endorse-
ment for competition in all sectors.
There are largely three scenarios
with regard to the co-existence and
interaction of private and state-ow-
ned enterprises.

The first is the complete failure of a
PSU in the face of private competi-
tion resulting in disastrous losses.
The only sane thing to do here is to
completely privatise the loss-making
entity (Air India).

The second scenario is where public
enterprises manage to compete even
with fierce competition from private
players. For the longest time in avia-
tion, telecom and insurance, the state
was a monopoly. The minute private
competition was permitted, state-ow-
ned enterprises moved down the value
chain. They were forced to pull up their
socks, restructure their operations

and optimise their processes.
LIC is a great example of how intro-

ducing competition can actually be go-
od for a PSU. LIC has not only managed
to survive and retain a large market
share, but private competition has ex-
panded the overall demand for life in-
surance.

Privatisation Pays
And it is only this year, since the insu-
rance market opened up in 2000, that
private general insurers have overta-
ken state-owned general insurers in
terms of market share. As of July 2017,
the market share of private insurance
companies was 50.05% while that of
state-owned ones was 49.95%. In July
2007, the numbers were 34.62% for pri-
vate insurers and 65.37% for public in-
surers, and in July 2012, it was 42.71%
and 57.28%, respectively.

SBI Life Insurance is the best ex-
ample of a successful merger between
public and private entities. It also
shows how a state-owned enterprise
can withstand the pressure to comple-
tely privatise. It is the fastest-growing
private insurer in the country. Which

is also why its proposed IPO would be
an enticing prospect for many.

While the State Bank of India cur-
rently owns 70.1% stake in the compa-
ny, BNP Paribas Cardif holds 26%, and
KKR and Temasek hold 1.95% each.
This has allowed SBI to leverage its ex-
tensive banking distribution network
while ensuring that the company is
run and managed professionally as a
separate entity.

India is a goldmine for entrepreneu-
rial activity, and we have proven our
worth in the services sector. The Obe-
roi gives stiff competition to the Four
Seasons in Mumbai, Jio and Airtel to
Vodafone, and Indigo and Jet Airways
to Emirates. SBI Life Insurance’s mo-
del is the only way a government enter-
prise can hope to emerge as a domi-
nant player in comparable sectors.

The third and final scenario is whe-
re no competition to the state exists —
yet. The railways is a sector completely
state-owned. A recent CAG audit re-
port declared the food served on trains
as ‘unfit’ for consumption. We have al-
ready allowed private competition in
freight services, which has helped bo-
ost efficiency. But we continue to redi-
rect declining freight revenues to
cross-subsidise passenger operations.

Why not introduce private competi-
tion in passenger services as well? In
Britain, for instance, public sector Net-
work Rail of the Department of Trans-
port owns all the rail infrastructure,
including tracks, signals and stations
while passenger transport services
are provided by private operators. Net-
work Rail maintains and upgrades its
network, for which it charges private
operators an access fee on a revenue
share basis. Last year, its pre-tax pro-
fits rose 17.5%. 

I wonder if such a model could be
introduced for select routes in India
on an experimental basis, and whet-
her the railways, under the leaders-
hip of my friend Suresh Prabhu, co-
uld withstand competition from ‘In-
digo Rail’ or ‘Spice Rail’. It is certain-
ly food for thought.

The writer is Former Minister of State,
IT & Communications

Let’s See What You Got
It’s not just about privatising PSUs, but endorsing private competition

Milind Deora

Rivalry makes the hand quicker
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There are sectors where the private sector may have
no incentive to invest, and governments must step in
to ensure the delivery of essential public services
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Babas and
Believers
Apropos ‘Following Cult
Followings’ (Aug 28) by Deb-
kumar Mitra. In India, the
dividing line between faith
and superstition is rather
thin. Lack of education,
uncritical acceptance of
others’ averment, social
practices, vulnerable mind-
sets and the habit of looking
for shortcut solutions to douse
a crisis have further blurred
this distinction. Using their
influencing skills opportunis-
tic babas cash on these weak-
nesses. Political support to
such elements only adds to the
malaise.

YG CHOUKSEY
Pune

Shut Unlawful
Empires
Apropos ‘How To Forestall
State Repression’ (Aug 28).
The Dera episode has uncove-
red a disguised form of mo-
ney-laundering spread in
empires led by so called babas.

These babas
have accumu-
lated wealth
in the name of
not-for-profit
trusts and
unaccounted
donations
from India

and abroad. Political patrona-
ge, state support and lack of
vigilance by tax authorities
are also among reasons for
black money generation. All
such kind of organisations
must be brought under the
ambit of a stringent law to
ensure fair practices. 

SANJAY TIWARI
Hisar (Haryana)

Way To Go
Sindhu, Saina
PV Sindhu missed the gold at
the World Championship in
Glasgow, but India’s bad-
minton player deserves kudos
for playing the longest match
of the tournament which was
a test of her endurance, stami-
na and skill. Sindhu matched
her Japanese opponent,
Nozomi Okuhara, shot for
shot. It was only a thin line
that separated the victor from
the vanquished. History was
made at Glasgow as India
returned home with two
medals with Saina Nehwal
bagging a bronze.

NJ RAVI CHANDER
Bengaluru

Chat Room

When Australians look across the
ocean to India, we see vibrancy and
opportunity. India is the world’s
fastest-growing major economy and
is on course to be the world’s third-
largest economy by 2030. It could be a
real driver of global economic growth
into the future.

India is already a market of econo-
mic importance to Australia. It’s also
undertaking courageous economic
reform. Australia and India are
forging a partnership based on trade
and investment, underpinned by
strong people-to-people links and
deepening strategic ties in the Indo-
Pacific region. But more can be done
to increase exports and attract fore-
ign investment in both directions. 

Australia needs a better under-
standing of India’s economic trajec-
tory, and the opportunities that are
emerging. During his visit to India in
April, Prime Minister Malcolm
Turnbull announced the commissio-
ning of an India Economic Strategy

for Australia.
The strategy looks out to 2035 and

will identify new pathways to engage
with India. Peter Varghese, chancel-
lor, University of Queensland, and a
former high commissioner to India,
will author the strategy. 

This week I am leading a delegation
of more than 170 Australian busines-
ses to India as part of Australia
Business Week in India (ABWI) 2017. I
particularly look forward to meeting
Indian ministers. My counterpart,
commerce minister Nirmala Sitha-
raman is a strong advocate for India,
and I meet her regularly to advance
Australia’s and India’s bilateral trade
and investment relationship.

ABWI 2017 will occur across six
Indian cities and focus on where
Australian capability can contribu-
te to India’s modernisation: agribu-
siness, mining, health, higher
education and smart infrastruc-
ture. More than 75 seminars, round-
tables and site visits will expose
Indian businesses to Australia’s
expertise. The Australia-India CEO
Forum will be held alongside ABWI
2017 on August 29.

India’s ties with Australia have
grown solidly over the past decade to
about $21billion a year in two-way
goods and services exports and $24
billion in two-way investment. In 2016,
India was Australia’s sixth-biggest

export market, comprising nearly $15
billion in goods and services.

Australia is an important part of
India’s energy and food security, with
Australia’s biggest merchandise
exports including coal, chickpeas and
copper. About 60,000 Indians studied
in Australia last year, making Austra-
lia one of the top international desti-
nations for Indian students.

Yet, there is an opportunity to
develop a far more diverse mix of
exports, particularly as India’s enthu-
siastic uptake of digital commerce
sets it on course to become one of the
world’s largest online retail markets.

India’s economic growth is creating
infrastructure opportunities that
Australian companies are well placed
to support. Australia’s renowned

expertise in water and energy mana-
gement, urban and green design, and
architectural services can be applied
in India’s rapidly evolving cities as
well as in its agricultural and regio-
nal centres. 

Prime Minister Narendra Modi’s
economic reform programme is
amplifying this positive trend, as is
the rise of India’s middle class. A new
goods and services tax (GST), an
easing of foreign investment restric-
tions and a new bankruptcy law have
opened up India’s economy to bris-
ker competition, especially through
trade, investment and a favourable

regulatory climate.
India and Australia have a great

future. They share a love of democra-
cy, the English language and cricket.
And importantly, they respect the
rules-based international order that
is so vital for trade and investment.

About 670,000 people of Indian
ancestry live in Australia. Our endu-
ring people-to-people ties are growing
and also enhancing business-to-
business relations. Australia is not
just an economic partner to India, but
also a strategic partner. ABWI 2017
will only add to these deepening ties
by helping to cement our strong
commercial relationship.

The writer is Australia’s Minister for
Trade, Tourism and Investment

Not Just Good, But Better Day, Mate

Steven Ciobo

INDIA-AUSTRALIA TIES

I can see opportunities
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