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T
he Centre’s brie�ng to the Opposition on the on-
going stand-o� with China on the Doklam plateau
was long overdue. The Defence, Home and Ex-

ternal A�airs Ministers and senior o�cials, including
the National Security Adviser and Foreign Secretary,
spent two evenings explaining the ground position and
the strategy ahead to Opposition leaders representing
the political spectrum and di�erent States. This is a
clear signal of the gravity with which the government
views the situation at Doklam, and the bipartisan itera-
tion of the national interest that New Delhi would like to
underline at a time of heightened rhetoric from the
Chinese foreign o�ce and media. The message the gov-
ernment sent, beyond the facts of how the stand-o�
began, was threefold: that Indian troops now sit across
from Chinese troops for a second month at a part of the
tri-junction claimed by Bhutan; that India is upholding
its commitment to Bhutan with its military presence
there; and �nally, that it is pursuing all diplomatic op-
tions in order to resolve di�erences with China on the
dispute. China has so far rejected any talks until the In-
dian troops move back. But New Delhi’s insistence on
neither asking the troops to step back nor stopping the
pursuit of dialogue is a mature response. It is to be
hoped that National Security Adviser Ajit Doval’s com-
ing visit to Beijing to attend a BRICS meeting hosted by
his counterpart, and other engagements in the run-up
to Prime Minister Narendra Modi’s scheduled visit to
Xiamen for the BRICS summit in September, will see
this strategy bear fruit. In inviting television panellists
and foreign policy analysts to a separate brie�ng on
Doklam some weeks ago, the External A�airs Ministry
also indicated a desire to control the narrative emanat-
ing from India, by restraining easily excitable com-
mentators and TV anchors from wrapping themselves
in the �ag and advocating aggressive military postures. 

However, India will have to do much more than con-
trol the message to resolve this stand-o�. China’s con-
tinued belligerence, ampli�ed by its state-owned media
outlets, on the issue suggests that the ‘Astana con-
sensus’ between Prime Minister Narendra Modi and
President Xi Jinping to not “allow di�erences to become
disputes” is a fragile one. Despite all provocations, it
should be kept in mind that Indian troops stand not on
Indian territory but on territory claimed by Bhutan,
and at Thimphu’s request. China’s actions at Doklam
are aimed as much at putting a spotlight on the Indian
presence there as they are at compelling Bhutan to
loosen the tight bonds that have historically held New
Delhi and Thimphu together. Instead of highlighting the
stand-o� as an India-China dispute, therefore, the gov-
ernment must ensure that every step it takes is in con-
sultation with Thimphu, and make it clear that any �nal
decision it takes will not be about a “win or lose” for In-
dia, but dictated by what is in Bhutan’s best interests.

Easing the rhetoric
Keeping the Opposition in the loop on the

tri-junction stand-o� has been a wise move

W
imbledon’s greatest illusion is the sense of
timelessness it evokes. Over the past fortnight
on its hallowed lawns, one of its �nest cham-

pions managed to pull o� a similar impression. At 35
years and 342 days, Roger Federer became the oldest
man to win the singles title in the Open Era — a full 14
years after he �rst claimed the title as a scru�y, pony-
tailed upstart. Sunday’s triumph continued a domin-
ant, magical 2017 for the maestro, something no one
saw coming. When he limped o� Centre Court with a
knee injury last year, beaten in the semi-�nals by Milos
Raonic, the future had looked bleak. But two far-sighted
decisions have proven life-altering. Federer opted to
take six months o� to undergo surgery and regain his
health. Then, after winning the Australian Open, he
skipped Roland-Garros, a choice someone who lives for
the Majors doesn’t make lightly. He reasoned that his
body needed to be spared the exertions of a grinding
clay-court season so he could arrive in London ready
for an uncompromising tilt at a record eighth title. Once
he had survived the opening week, a tricky period dur-
ing which the tournament isn’t won but is often lost, the
astuteness of his judgment become apparent.

For, the second week witnessed the range of a rested
Federer’s genius. Against Grigor Dimitrov, whose style
he has in�uenced, he was opportunistic, secure in the
knowledge that he had too much game for the Bul-
garian. Federer saved his most exquisite tennis for the
quarter-�nals, where he neutralised Raonic’s heavy ar-
tillery with cunning �nesse. The match o�ered a meas-
ure of his progress since the defeat 12 months back: he
looked stronger and sturdier than the haggard �gure he
had cut at the last Championships, playing with a joie de

vivre reminiscent of his younger days. He did not hit the
same heights against Tomas Berdych in the semi-�nals;
he had to draw instead from his reserves of resilience.
In the �nal, he was the cold-blooded closer. Here was
the iron �st in a velvet glove, as an injured Marin Čilić
was permitted no sympathy. Through the two weeks,
Federer’s versatile serve held �rm — he was broken just
four times en route to a 19th Grand Slam triumph. His
balletic movement stayed on point. The switch to a
more powerful racquet has clearly helped, as have a re-
cast backhand and an increased willingness to force the
pace. He often landed the �rst strike, an ability grass
privileges. And when he didn’t, he was able to make the
precise adjustments in footwork and arm-�ow that
grass’ sometimes quirky bounce forces on a player. His
is a method that has aged well. Given that it isn’t reliant
on explosive athleticism or muscular ball-striking, both
vulnerable to decay, there is cause to believe that Fe-
derer will continue to enchant for a while longer. It does
not appear as though he is done winning Majors.

Forever young
At almost 36, Roger Federer is clearly 

still not done with the Majors

‘H
yperglobalisation’ has
been used to describe the
dramatic increase in inter-

national trade witnessed for about
a decade and a half from the early
1990s up to the global �nancial
crisis of 2008. The imagery inten-
ded is one of an increasing connec-
tedness among nations leading to a
virtuous cycle of economic
expansion.

By a trait common to every gen-
eration, we tend to assume that
ours is somehow unique, in this
case with respect to globalisation.
However, if we are to take the long
view, we would �nd that this is no
more than a conceit. Starting some
time in the last quarter of the 19th
century, for close to 50 years, the
world saw an expansion in trade
that was actually as great or even
greater than during the recently
concluded phase. Then had also
occurred an unprecedented move-
ment of capital and of people. Brit-
ish capital �owed into building the
railways across the world, immig-
rants moved from Europe to the
United States and Asian labour was
moved to the sites of deployment of
western capital. 

End of a phase
So, the facts are that the world has
seen the waxing and waning of
global tra�c in goods, capital and
people. To be precise, the phase of
high trade starting 1870 came to an
end with the First World War and
was to revive, slowly, only after the
Second. Then, following the col-
lapse of East European commun-
ism in the early 1990s, there was a
resurgence in global trade. Now
even this phase has somewhat ab-
ruptly ended with the global �nan-
cial crisis.

Economists who study trade
�ows have gone to the extent of
claiming that hyperglobalisation
was a one-time event unlikely to be
repeated. Though some may hold
that we ought to shun economists
o�ering predictions with as much
diligence as we should beware of
enemies bearing gifts, it may pay us
to heed their prognosis, for were it
to be true, it has implications for
economic possibilities in India.
Note that even if vigour were to re-
turn to the global economy 25 years
from now, that would still account
for a signi�cant chunk of the work-
ing life of an Indian, for which
period alternative economic op-
portunities would have to be
found.

Role of technology
What underlies the scepticism ex-
pressed regarding a revival of
global trade? The view is based on
the observation that especially 19th
century globalisation was under-
pinned by technological advances
that facilitated trade. The advent of
the telegraph is alluded to along
with the invention of the internal
combustion engine. The former en-
abled the communications infra-
structure intrinsic to trade and the
latter enabled the fast, reliable and
cheap transportation of goods
across seas. These advances, we
are told, dwarf anything since, in-
cluding the Internet, in terms of

their capacity to expand trade.
And, none is foreseen in the imme-
diate future.

This account of how advances in
technology fuelled trade is of un-
doubted relevance but remains
partial in that it leaves out the role
of the growth in demand for these
technologies. It was, after all, the
growing market for British goods as
Indian manufacturing was dis-
lodged following military conquest
and as British capital �owed into
the laying of a rail network in parts
of Latin America and Africa that
provided the demand for develop-
ment of cheaper communication
and transportation technology.
Therefore, it may as well be said
that trade expanded as the demand
for goods grew. However, it is yet
true that when global demand ex-
pands, countries can exploit the
trade route to grow their econom-
ies. This was the great promise of
globalisation held out to the devel-
oping countries in the 1990s. Now,
what does all this have to do with us
in India today? A great deal,
actually.

The slowdown and India
If the world economy is set to grow
slowly for the foreseeable future, a
premise of much of the economic
policy in India since 1991 would
have to be replaced. It had been as-
sumed then that globalisation was
here to stay and India had only to

hitch onto its current to ride to
prosperity. This India has even suc-
cessfully done in phases since.
Now, however, we need to recog-
nise that the game may have
changed substantially — even if not
irrevocably, as the experts claim.
The shift that has taken place is vis-
ible most in the IT industry.
Quarterly growth only inches for-
ward there and insecurity grips its
particularly young workforce. In
retrospect, we can see the hollow-
ness of the boast that had made the
rounds a decade ago that India
need not bother with manufactur-
ing when it could leapfrog into a
service economy led by IT exports.
Now, “bricks and mortar” is no
longer something to be spurned
and soiling our hands may be part
of the business of earning our living
for some time to come.

Recognising the diminished
tempo of globalisation, India’s eco-
nomic policymakers must address
the growth of the home market,
which is the demand for goods and
services emanating from within the
country. The immediate points of
action and the appropriate instru-
ments can be identi�ed without
much strain on our ingenuity. In
the short run or the present, when
the global economy is sluggish,
only domestic investment can
move demand. 

In India, we have been witness-
ing slowing or depressed private in-
vestment for close to �ve years by
now. There is a view that this has to
do with tight monetary policy. It is
true that the real lending rate for
�rms has been rising as in�ation is
falling. Such a policy stance can be
justi�ed only by resorting to the
claim that the Reserve Bank of In-
dia knows something about future
in�ation that we don’t, in particular
that in�ation is set to rise again
soon. Barring this possibility, there
is a case for cutting the repo rate
now, and there is a clamour for this.
But there are reasons to doubt the
potency of such an action, one
each from the supply and the de-
mand sides. Given that they hold

non-performing assets, the banks
are extremely wary of lending. Any
signi�cant resumption of lending
by banks may be hostage to their
�rst resolving the bad loans prob-
lem. Ditto with the �rms, which are
themselves debt-laden. Are they
likely to take on more of it, just be-
cause it is o�ered at a lower rate,
before cleaning up their balance
sheets?

On public investment
Independently of the ‘twin balance
sheet problem’, Keynesian eco-
nomics has long recognised that
lowering the rate of interest may
not do much for private investment
if the expected rate of return is de-
pressed. The slowing of both global
trade and domestic manufacturing
may have had precisely this e�ect
by lowering the long-term expecta-
tions held by private investors. We
do, however, know how to buoy up
�agging demand. You do this
through public investment. In re-
sponse to the argument heard at
the highest level of policymaking
that there are no viable projects to
be had, one need only refer to a re-
cent news report on the state of our
roads and bridges. It is reported
that 23 bridges and tunnels on In-
dia’s national highways are over
100 years old, of which 17 require
rehabilitation or major mainten-
ance. As many as 123 other bridges
in the country require immediate
attention and 6,000 are “structur-
ally distressed”. Infrastructure is
unique in that spending on it raises
aggregate demand and when it ac-
tually comes on stream, it raises the
productivity of investment else-
where in the economy. ‘Roads and
bridges’ are a metaphor for the
public infrastructure that the In-
dian economy can fruitfully absorb
today. For the country’s political
leadership, the task is no longer to
�nd trading partners to hug but to
buckle down to the heavy lifting of
expanding physical infrastructure.

Pulapre Balakrishnan is an economist

After globalisation’s promise
Sluggish global growth should prompt India to look inward — at augmenting public investment to spur demand

pulapre balakrishnan
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T
he political developments in
Bihar over the past week sug-
gest that there is very little

chance of the coalition government
there surviving in its present shape.
If the deadlock continues, and Bi-
har Chief Minister and JD(U) Presid-
ent Nitish Kumar dismisses his
Deputy Chief Minister and
Rashtriya Janata Dal (RJD) leader
Tejashwi Yadav (seen with Nitish Ku-
mar to his right in the photograph),
it is not clear how much he would
gain in stature as an honest leader
who brooks no compromise on the
issue of corruption. 

It is tough to gauge how much
sympathy Mr. Yadav may be able to
gain if dismissed as, technically,
only charges of corruption may not
be a su�cient ground for dismissal.
It is di�cult even to assess what the
electoral gains for the Bharatiya
Janata Party (BJP) would be
whenever the next election takes
place in Bihar. What is clear is that
the relationship between Mr. Ku-
mar and RJD chief Lalu Prasad will
no longer be the same. Considering

that Mr. Kumar’s move to extend
support to Ram Nath Kovind, the
presidential candidate of the Na-
tional Democratic Alliance, did im-
pact Opposition unity, splitting
with the RJD now would further
weaken the chances of a united Op-
position in the 2019 Lok Sabha elec-
tion. 

A battle of perception
Both Mr. Kumar and Mr. Yadav have
very little �exibility on how to
handle this crisis. There is pressure
on Mr. Kumar to prove his commit-
ment to clean politics by dismissing
Mr. Yadav in case he refuses to
resign. On the other hand, Mr. Ya-
dav would prefer to be dismissed as
his resignation might be seen as his
acceptance of charges of corrup-
tion. If dismissed, he may try to
project himself as a victim of a con-
spiracy. So the tussle between the
two seems to be about who wins
the battle of perception. 

Politics is all about perception.
Long ago, senior Congress leader
V.P. Singh left the Congress and ag-
gressively campaigned against its
government. Charging its senior
leaders of being involved in the
“Bofors deal”, he went on to win
the next election and become the
Prime Minister. To date, no one is
not clear about what happened in
the Bofors deal. More recently,
Arvind Kejriwal, who campaigned

against corruption with a clean im-
age, went on to become the Chief
Minister of Delhi. 

Cracks that grew
The RJD and the JD(U) formed an al-
liance before the 2015 Assembly
elections based on a compromise
on Mr. Kumar’s part to counter the
increasing political dominance of
the BJP in Bihar. But relations
between the two were always a bit
strained. While the alliance con-
tested the election in the name of
Mr. Kumar having a clean image,
and he was referred to as “Vikas
Purush”, the RJD tried to put Mr.
Kumar on the back foot soon after
the election results. The RJD man-
aged 80 seats while the JD(U) won
71 seats, even though both had con-
tested an equal number of seats. 

The coalition partners did have
di�erences when each took a
slightly di�erent stand on issues
such as “Sharabbandi” (prohibi-

tion) or when RJD leader
Shahabuddin was released on bail
and issued statements criticising
Mr. Kumar. Even senior RJD leader
Raghuvansh Prasad Singh went on
to criticise Mr. Kumar for weaken-
ing the alliance by supporting de-
monetisation. 

Now that Mr. Kumar seems to be
on the o�ensive, he �rst refused to
reconsider his stand on extending
support to the NDA presidential
candidate even when the Opposi-
tion �elded the “daughter of Bi-
har”, former Lok Sabha Speaker
Meira Kumar. There were obvious
reasons for Lalu Prasad to be un-
happy with Mr. Kumar’s decision
but there was very little he could do
to persuade him to change his de-
cision. 

With the Deputy Chief Minister
and some other leaders of the RJD
now under a cloud, Mr. Kumar has
asserted his commitment to up-
holding zero tolerance for corrup-
tion. Amidst growing tension
between the coalition partners, Mr.
Kumar has made it clear that he
would prefer to resign to save his
image rather than seen to be run-
ning a corrupt government. But
will he be able to reap electoral di-
vidends in Bihar? 

Much will depend on what shape
political developments take if there
is a split. Mr. Kumar would need the
support of either the RJD or the BJP

to form the government. Outside
support by the RJD — as it has indic-
ated — would damage Mr. Kumar’s
image, while a government formed
by him either as in coalition with or
with outside support from the BJP
would result in him facing criticism
of being an opportunist. 

Tied up in political knots
Neither of the two scenarios would
help him electorally. The JD(U)
hardly has a core support base ex-
cept among the Kurmis and Koeris,
the two non-Yadav upper Other
Backward Classes (OBCs). At best
he may be able to attract support
from the lower OBCs. The Yadavs
will certainly not vote for him. The
upper castes may not back Mr. Ku-
mar, being unhappy about his split
from the BJP in 2013. Lok Janshakti
Party (LJP) leader Ram Vilas
Paswan is reasonably popular
among Dalits. Mr. Kumar may not
be able to attract even Dalit support
in sizeable measure. And his mov-
ing closer to the BJP in any way
would alienate Muslims. These de-
velopments put Mr. Kumar in a dif-
�cult political position and might
even pave the way for the BJP to
grow in another State in the east.

Sanjay Kumar is a Professor and the
Director of the Centre for the Study of
Developing Societies. The views expressed
are personal

High stakes in Bihar’s political battle
Nitish Kumar’s options in recon�guring his alliance with the RJD are more limited than he may let on

sanjay kumar
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Call to States
Prime Minister Narendra
Modi’s call to State
governments to clamp
down on cow vigilantes is a
case of too little, too late
( July 17). Considerable
damage has already been
done in the name of cow
vigilantism and fringe
groups have fostered a
feeling of insecurity among
the minorities. Instead, it
would have served the
cause better had he advised
his ministerial colleagues
and right-wing forces to
observe restraint and
refrain from whipping up
religious passions on this
touchy issue. This malaise is
more predominant in BJP-
ruled northern States where
such forces are encouraged
to let loose a reign of terror. 
P.K. Varadarajan,

Chennai

■ The appeal is lukewarm
and untimely and appears
to be only a tactical one to
blunt any attack by the
Opposition ahead of the
monsoon session of

Parliament. The Prime
Minister appears keen on
shifting the responsibility to
States to take action rather
than taking a strong
decision at the Central level.
Cow vigilantism was not
heard of for a long time until
the present government
came to power. 
Even if there have been
protests such as
#NotInMyName, the
problem is a lack of solid
legislation especially in the
category of hate crimes. The
government must also show
spine in lending support to
the victims’ kin.
Joseph Paul,

New Delhi

A storm brews
The inertia and seeming
unwillingness by both the
State and Central
governments to �nd a
solution to the crisis in the
Darjeeling hills can prove
harmful (“Changing
contours of the Darjeeling
agitation”, July 17). The
concept of a “Gorkhaland”
makes it apparent why this

could be potentially
dangerous for the nation’s
security. It will be bounded
by neighbouring countries
whose support to India
cannot be taken for granted. 
That the article also hints at
the agitation being backed
by insurgent groups and
foreign in�uences shows
that the �re must be quickly
doused.
Ravindra Ramarao,

Bengaluru

On policing
The e�ciency and
professionalism of the
police have always been
questioned in almost every
district of the country, more
so in States such as Uttar
Pradesh and Bihar. Political
interference in the working
of the police has resulted in
a very bad state of law and
order and gross injustice for
the common man. An array
of discussions has taken
place over police reforms
but the political class seems
to be against it on account of
vested interests. In the end,
subtle police reforms such

as making the police force
independent and
autonomous are parts of a
solution to ensure the best
possible law and order
machinery (“Back to the
classroom”, July 17).
Karan Choudhary,

Pathankot, Punjab

Flawless march
Tennis legend Jimmy
Connors once said: “In the
era of specialists, you are
either a clay court or grass
court or hard court
specialist; or you are Roger
Federer.” Another legend,
John McEnroe, described
Federer as the “greatest
player of all time” after he
won the Australian Open in
January (‘Sport’ page –
“Ageless Federer continues
to shock and awe”, July 17). 
Though the �nal match on
Sunday wasn’t exactly a
connoisseur’s delight due to
Marin Čilić’s injured foot,
nothing can be taken away
from Federer whose
forehand volleys and
backhand whips
mesmerised Wimbledon’s

centre court. Fluidity,
agility and calmness, three
supreme qualities of
Federer, were there for
tennis lovers to lap up.
Ganapathi Bhat,

Akola, Maharashtra

■ Federer’s eighth
Wimbledon win is a tribute
to his self-belief,
competitive spirit and
all-court game. One has
always felt that the
compelling statistics of his
Grand Slam wins hardly do
justice to the phenomenon
that he is. They do not
convey his passion for the
game, the elegance of his
movement — better
described as poetry in
motion — the artistry and
variety of his strokes,
although one misses his
scintillating serve-and-

volley game, the way he has
looked after his body and
mind, his re�ned conduct,
and, �nally, the manner in
which he has balanced
tennis and family life. 
Chandramohan Nair,

Ernakulam, Kerala

■ There is no doubt that
Marin Čilić was hampered
by a blistered foot and could
not give his best. Federer’s
silken service and one-
handed backhands are
shots of pure beauty. More
than this, it is his
astounding humility that
needs to be mentioned and
which should be emulated
by our overhyped
cricketers. 
Shanmugam Mudaliar,

Pune
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corrections & clarifications: 

In the graphic, “Eureka Moment” ( July 15, 2017), the answer to
the question ‘How does the Saraswati supercluster compare with
the Milky way?’ should have read: “The newly discovered
Saraswati supercluster is 600 million light years across. Compare it
with the Milky Way which is only 1,50,000 light years across.”
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DATA POINT

The Prime Minister, Mrs. Indira Gandhi, announced in the Lok
Sabha to-day [ July 17, New Delhi] that Government had
broadly accepted the Administrative Reforms Commission’s
recommendation that the Planning Commission should be an
advisory body with no executive functions. The Prime Minis-
ter also announced Government’s decisions on the composi-
tion of the Planning Commission and the National Develop-
ment Council — the top decision-making body in regard to
planning. The State Chief Ministers had broadly endorsed
these decisions, she said. The Prime Minister was making a
statement on Government’s decision on the A.R.C. report on
“Machinery of Planning”. 

FIFTY YEARS AGO JULY 18, 1967

Planning body to have only advisory role
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FROM ARCHIVES

On receipt of a telephonic message last night [ July 16] that a
sentry on duty in the Bank of Bengal [branch in Calcutta] had
been shot dead, the Commissioner of Police and other officers
hastened to the scene. They found a Panjabi sentry, named
Naik Ram, attached to the Delhi Regiment, lying dead in an al-
ley in the yard in a pool of blood with his rifle lying by his side.
One cartridge had been fired and a bullet had pierced the
chest of the sentry. The deceased was a new recruit and had
recently been punished for having lost a pouch containing
cartridges while proceeding by rail in charge of some prisoner.
At night he came on duty at 8 P.M. and took his post in the al-
ley a little way from where some of his comrades were posted
and out of their sight. 

A HUNDRED YEARS AGO JULY 18, 1917

Bank sentry shot dead.

The Union Cabinet is ex-
pected to approve a bill
that, among other things,
mandates a universal min-
imum wage. The code em-
powers the Centre to set a
minimum wage to help
poor, unskilled workers
earn more. Economists,
however, have warned for
long that price floors pre-
vent the available supply
of goods from being fully
sold. So, the minimum
wage would logically hurt
workers by increasing un-
employment. But such lo-
gic has been questioned
since a famous 1993 study
by David Card and Alan B.
Krueger that made the
case that a rise in the min-
imum wage in New Jersey
actually decreased
unemployment.

Since then, a flurry of
studies has concluded that
a minimum wage has
either no, or very little,
negative effect on employ-
ment. For instance,
“Seattle’s Minimum Wage

Experience 2015-16”, a
2017 study by researchers
at the University of Califor-
nia Berkeley, found that
since the city raised its
minimum wage in 2015,
unemployment dropped
from 4.3% to 3.3%.

Another paper, “Do
Lower Minimum Wages
for Young Workers Raise
their Employment?”, by
Claus Thustrup Kreiner,
Daniel Reck, and Peer
Ebbesen Skov, found that
employment among the
youth in Denmark de-
creased by one-third when
they attained the age at
which their minimum
wage increases by 40%.
Other economists have
found similar evidence
suggesting that a min-
imum wage increases
unemployment.

Given such contradict-
ory empirical findings,
some say it may be wise to
trust age-old economic
wisdom. The minimum
wage increases unemploy-
ment, except when it is set

below the market price for
labour; or only marginally
higher, in which case the
minimum wage enhances
the bargaining power of
workers. But figuring out,
and also periodically ad-
justing, the wage rate at
which the worker benefits
is often impractical. 

Consider that even
when it looks like the min-
imum wage has no negat-
ive effect on employment,
it can have other uninten-
ded effects. Companies,
for example, instead of fir-
ing workers, may employ
them for fewer hours,
which in turn will affect
the quality of their ser-
vices. In fact, “Minimum
Wage and Restaurant Hy-
giene Violation”, a 2017
paper by Subir K. Chakra-
barti, Srikant Devaraj, and
Pankaj C. Patel, found that
hygiene violations by res-
taurants increased signific-
antly after a rise in the
minimum wage as the res-
taurants tried to cut down
on cleaning-staff expenses.

Does a minimum wage kill jobs?
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ABSTRACT

A �urry of studies has concluded that a minimum wage
has negligible e�ect on employment

Prashanth Perumal

The government claims to have made
substantial progress in achievement of
the Sustainable Development Goals
(SDGs). In its Voluntary National Re-
view (VNR) report, to be presented at
the ongoing UN High-Level Political
Forum (HLPF) in New York, it portrays
a picture of ‘all is well’. However, the

ground reality is in contrast to these claims. 
A total of 44 nations, including India, have volunteered for

review on various SDGs relating to issues like poverty, hunger,
health and gender inequality. India’s report, prepared by the
NITI Aayog, attributes the sharp reduction of poverty from
45.3% in 1993-94 to 22% in 2011-12 to the economic growth after
liberalisation. However, a shadow report on SDGs prepared by
civil society organisations in India, led by the Wada Na Todo
Abhiyan (WNTA), states that India’s growth story of the last
two decades has accentuated inequalities, perpetuated
poverty and limited the choices of historically marginalised
communities. 

The Mahatma Gandhi National Rural Employment Guaran-
tee Act (MGNREGA) has lifted millions out of poverty since its
inception in 2005. It created more than two billion person-
days of employment in 2016-17 alone, states the VNR report.
However, budgetary allocation to the scheme has slowed
down in recent years, resulting in pending payments of ₹7,000
crore, according to the Centre for Policy Research. To reduce
hunger and malnutrition, the National Food Security Act aims
to provide foodgrains to 66% of the population, covering
about 800 million people. To ensure transparency, 77% of the
ration cards have been linked to Aadhaar. “But �eld evidence
suggests that mandatory linkage with Aadhaar is excluding the
most-needy in interior tribal areas,” points out Rajkishor
Mishra of Right to Food Campaign.

Helping the farmers
The government, through its National Mission on Sustainable
Agriculture, provision of soil health cards and crop insurance,
claims to have helped small and marginal farmers, who form
80% of our farmer population. However, the claim falls �at in
view of nearly 3,00,000 farmers committing suicide in last
two decades. The NDA government may have promised to
double farmers’ income, but the increase in MSP is strikingly
meagre. Further, the Shanta Kumar committee’s recommend-
ation of replacing PDS by cash transfer which will dispense
with the procurement system, if it materialises, will sound the
death knell to small-scale farming.

India has made signi�cant progress over the years on basic
health indicators like Infant Mortality Rate (IMR), Maternal
Mortality Rate (MMR), institutional deliveries and vaccination
coverage. However, 62.4% of the total health expenditure is
still out of pocket, putting a huge burden on the poor and the
middle class, says the civil society report. In this regard, the
aim of the National Health Policy, 2017 of providing a�ordable
health care is welcome. Inclusion of a ‘gaps and lesson
learned’ section in performance reviews will go a long way to-
wards the attainment of the SDGs.

Pradeep Baisakh works with Global Call to Action Against Poverty

Masking the �aws

The government’s review report on the
SDGs presents an inaccurate picture
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In early 1987, U.S. President Ronald
Reagan had difficult choices to make
on the future of Afghanistan. As the
Soviet Union planned its pull-out, the
U.S. government, more notably the
Central Investigation Agency, had
been arming mujahideen fighters
trained by Pakistan’s Inter-Services
Intelligence to hasten the process by
pushing out the Soviet army. Prime
Minister Rajiv Gandhi was, given his
close ties with the Soviet leadership
and a growing friendship with Re-
agan, trying to advocate a path of
conciliation that clashed with
Pakistan’s plans to control Kabul: a
government of national unity sup-
porting the newly appointed Presid-
ent Najibullah. After months of con-
sidering the Indian case for a
“non-aligned” Afghanistan, however,
Reagan and the U.S. Congress chose
the other course, transferring funds,
arms and responsibility for the out-
come to Pakistan. The rest is history.

In 2001, after the 9/11 attacks, U.S.
President George W. Bush had a sim-
ilarly complex decision to make on
the future of Afghanistan. The at-
tacks had brought a rare moment of
global unity, one which saw Russia,
India, China, Pakistan and Iran
pledge support to the U.S.’s plan to
defeat the Taliban and its al-Qaeda
guests. Within months, however, the
bonhomie was banished with three
words, as Mr. Bush pronounced Iran,
along with Iraq and North Korea, as
the “Axis of Evil”, choosing Pakistan
as its ally to continue its war in
Afghanistan.

Trump’s geopolitics and India
In 2017, President Donald Trump is
in the same place as his administra-
tion finalises its Af-Pak policy review
to be announced in July, and New
Delhi once again has its hopes up
that the U.S. will take a stern view of
Pakistan’s support to the Taliban and
its use of terror groups that target
both Afghan and Indian interests.
But while the Trump administration
has openly called for a cut in military
aid to Islamabad, New Delhi would
be missing the wood for the trees if it
doesn’t see how the U.S.’s actions in
other theatres besides Afghanistan —

West Asia, South China Sea and mul-
tilateral organisations — is equally im-
portant to India’s future.

Mr. Trump’s first foreign visit was
to Saudi Arabia, where he presided
over a grand show of Arab-Islamic
unity. His wholehearted support to
Saudi Arabia, his call for a unity of
the Abrahamic faiths (Christianity, Is-
lam and Judaism) and his open call to
isolate Iran, however, came unstuck
within days. Saudi Arabia and several
other nations decided to blockade
Qatar, calling for it to cut ties with
Iran, ban the Muslim Brotherhood
and shut down the Al Jazeera media
network which they said targets the
rest of the Gulf’s leadership. External
Affairs Minister Sushma Swaraj dis-
missed fears of any impact on India
from the move. But the government
must go beyond the obvious to assess
its impact.

To begin with, the move to
squeeze Qatar’s ties with Iran will
only serve to isolate Tehran further, a
mere two years after it been brought
out of sanctions, and will force New
Delhi to curtail its links as well. In
April this year, state-owned refiners
including the Indian Oil Corporation
said they would cut imports from
Iran by 20% in a bid to pressure
Tehran to award the Farzad-B gas
field to a consortium led by ONGC
Videsh. Iran reacted angrily, slashing
the credit period given to Indian re-

finers from 90 days to 60 days. In the
weeks that followed, it announced an
agreement with Russia’s Gazprom for
Farzad-B, and reports indicate Iran
may also diversify Chabahar port’s
dealings beyond India, by inviting
China to help with managing its
ports. It would follow naturally that
as Mr. Trump, who has already con-
vinced Prime Minister Narendra
Modi to make India’s first order for
crude oil from the U.S. this month,
pushes for New Delhi to deal less
with Tehran, Iran will look away
from its cooperation with India on
Afghanistan and more towards the
growing alliance between Russia,
China and Pakistan instead.

For Afghanistan’s government too,
the move to cut Qatar out effectively
constricts its cooperation on promot-
ing talks with the Taliban based in
Doha, though India has always disap-
proved of the reconciliation process.
Finally, Mr. Trump’s plans for troop
levels in Afghanistan seem modest at
best, and according to a leaked
memo the White House, he would
like the numbers of American troops
to add to the current 8,400 capped
at 3,900. Given that President Barack
Obama’s 2009 surge of troops to
100,000 had little impact on the war
in Afghanistan, this implies that the
U.S. will simply cede more space to
Russian-led efforts. India thus risks
becoming partner to a player whose

military role in Afghanistan is in de-
cline over a more nascent alliance.

A similar relinquishing of space
can be gleaned from Mr. Trump’s
moves with China. While New Delhi
felt justifiably happy with the India-
U.S. joint statement’s mention of Chi-
na’s Belt and Road initiative in line
with its concerns on sovereignty is-
sues, the fact is that the Trump ad-
ministration has baulked at much of
the strong language the Obama ad-
ministration preferred on the South
China Sea. Instead of saying the two
countries would “ensure” freedom of
navigation, overflight and commerce
through the Indo-Pacific region, the
Trump-Modi statement only “reiter-
ates the importance of respecting
freedom of navigation, overflight,
and commerce throughout the re-
gion”. No mention is made of the
United Nations Convention on the
Law of the Sea — under which a
tribunal ruled against China’s claims
in the South China Sea — which was
referred to the previous year. The im-
pact of this will only serve to em-
bolden China’s moves on its other
frontiers, most notably in South Asia,
with the ongoing Doklam stand-off as
one indicator. In the bigger picture,
Mr. Trump’s geopolitical moves thus
far can be seen as empowering re-
gional bullies in their spheres of in-
fluence: Russia, China, Saudi Arabia
and so on.

Ceding space globally
Meanwhile, Mr. Trump is rapidly va-
cating the U.S.’s space in multilateral
spheres. The U.S. has reneged on the
Paris accord, something that was in
sharp focus at the recently held G20
in Hamburg, and India faces a slash-
ing of the climate change fund that
was meant to help keep its commit-
ments on renewable energy as a res-
ult. On free trade agreements like the
Trans-Pacific Partnership, the U.S.
has already voted with its feet. And at
the UN, Mr. Trump’s obvious lack of
interest in funding the world body
will drastically cut resources for
peacekeeping and other projects that
India has an interest in.

As a result, Mr. Trump’s decision
on Afghanistan must be closely
watched, but without unrealistic ex-
pectations. For India, the impact of
Mr. Trump’s world view and interna-
tional policies are better judged not
by the closeness of his embraces
with Mr. Modi, but the spaces that he
is ceding across the globe.

suhasini.h@thehindu.co.in

For India, the impact of a closer camaraderie with the U.S. is better judged by the challenges the
superpower’s receding global role presents 

Spaces, not embraces

Suhasini Haidar

Multipolar diplomacy: U.S. President Donald Trump and Prime Minister
Narendra Modi at the White House late last month. * REUTERS

After the Iraqi military, with U.S. aerial sup-
port, dislodged the Islamic State (IS) from
Mosul, IS fighters have dashed to the new
front lines in Iraq and Syria. They stand and
fight when necessary, but are equally com-
fortable abandoning territory for more
hardened positions. In Iraq, the IS remains
fortified in small towns along the river Tigris,
south of the Iraqi Kurdish enclave. Iraqi
forces — including the Iranian-trained mili-
tias — have begun to move to the city of Haw-
ija, where the new self-styled caliph, Abu
Haitham al-Obaidi, is in command. The
battle for Hawija will not take the nine
months that it took to remove the IS from
Mosul. But it will be as vicious.

Meanwhile, U.S. bombers continue to
strike the Syrian city of Raqqa, which re-
mains in IS hands. U.S.-backed Syrian Kurd-
ish fighters from the Syrian Democratic
Forces are moving slowly to encircle the city.
Their advance is entirely helped by the hor-
rific levels of bombardment that the city has
had to endure. The UN has complained of a
‘staggering loss of life’. Numbers are unavail-
able. The atmosphere is electric and the city
could fall any day. Further south, near the
border between Iraq and Syria, another war
is brewing. This is perhaps the front line of
the next major battle, for the future of both
Iraq and Syria. The U.S. has made it clear
that it would like to deny Iran any future role
in either Iraq or Syria. 

Iran’s great influence
In Iraq, the Iranians have become indispens-
able. Their close allies govern in Baghdad,
while their trained militias have been fight-
ing alongside the Iraqi Army against the IS.
Syria’s Bashar al-Assad would have lost Dam-
ascus without Iranian military support as
well as the assistance of the Lebanese militia
Hezbollah. It is impossible to imagine a scen-
ario where Iran does not have influence in
Damascus and Baghdad.

Early into the Syrian war, the IS and vari-
ous other rebel groups seized the border
towns that link Iraq to Syria. This meant that
Iran lost its crucial land bridge to resupply
the Syrian government and Hezbollah. It had
to rely on sending military hardware by an
expensive air bridge. The U.S. pressured the
Iraqi government to prevent these flights,
and to cut off Syria from Iranian support.
Iraq refused and continued to allow Iranian
aircraft to carry material to Syria. But the
land bridge could not be re-established.

Over the past six months, Syrian troops,

with the support of Iran-backed militias (in-
cluding the Afghan Fatemiyoun Division) and
of Russian jets, have moved closer to the bor-
der town of Tanf. The U.S., eager to prevent
the reopening of these roadways that link
Iran to the Mediterranean Sea, built a base at
Tanf. U.S. Special Forces operated from
there alongside anti-government groups
such as Maghawir al-Thawra and Shohada al-
Qaryatayn, both trained by the CIA in
Jordan. This U.S. airbase sits perilously, sur-
rounded by Syrian and Iranian troops. When
these troops move near the base, U.S. air-
craft target them. Syrian government offi-
cials say that the U.S. has airlifted some of
their assets from this base to one of their
eight bases in north-eastern Syria, from
where they are conducting ground opera-
tions against the IS. In June, Iran’s leading
strategist, General Qassim Soleimani, made a
visit to Tanf. It is sign of how seriously the Ir-
anians take this sector of the war.

North of this base sits Syria’s main city in
the east, Deir ez-Zor. Held by the govern-
ment, the city has been under siege by the IS
since 2014. It is in the vicinity of Deir ez-Zor
that Syria’s remaining oil reserves sit. Mr. As-
sad’s forces have been eager to break its
siege, not only to relieve the desperate civil-
ians, but to control the oilfields and the bor-
der. Iraqi aircraft — with Syrian permission —
have been bombing IS targets around the
city. 

The U.S. would like to prevent such co-
ordination, but it has been unable to do so.
Pressure on Iraqi Prime Minister Haider al-
Abadi to absorb the militias into the formal
Iraqi Army, which would get an infusion of
U.S. cash, has not worked. Russian and Ira-
nian forces helped Mr. Assad take back Arak,
a key town on the M20 highway from Damas-
cus to Deir ez-Zor. It is likely that the Syrian
government will beat the Americans to that
part of the border.

The defeat of the IS is inevitable. But this
is not the end of the war. The next conflict
has already begun, with Iran in the gunsights
of the U.S. Clashes between the U.S. and Ira-
nian forces in Syria could spiral out of
control.

Vijay Prashad is the author of ‘The Death of the Nation
and the Future of the Arab Revolution’

The post-IS proxy war
The defeat of the Islamic State is inevitable. But the next
con�ict has already begun, with Iran in the gunsights of U.S.

Vijay Prashad
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Monetary
neutrality
Economics

A theory which states that
money has no real effect
on how resources are al-
located in an economy. So,
for instance, a doubling of
the stock of money supply
caused by central bank
policy should have no
other effect on the eco-
nomy except the doubling
of the nominal prices of all
goods. The concept of
monetary neutrality has
been criticised for assum-
ing that when the supply
of money is increased, the
new money percolates
into the economy and af-
fects prices evenly. Others
have argued that the new
money enters the eco-
nomy at different points
and affects prices un-
evenly, thus distorting re-
source allocation.
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Game of Thrones, Season 7,

Episode 1: Review

http://bit.ly/GoTS7Ep1Review
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