
10 DEMOCRACY AT WORK MUMBAI  | 16 JULY 2017                                      1
>

Left Front’s foe-turned-friend 
The Left Front, headed by the Communist Party of India-Marxist (CPI-M),
might be singing praises of the qualities of head and heart of the joint
Opposition candidate for vice-president, Gopalkrishna Gandhi. But not too
long ago, it wanted him ousted from the West Bengal governor’s post at any
cost. It is Kolkata’s worst-kept secret that when the Left Front was in pow-
er in 2009, it wanted to see the last of Gandhi after he criticised the state
government on the continuing post-poll violence in the state. Left Front
chairman and CPI-M state secretary at the time, Biman Bose, accused
Gandhi of being biased towards the Trinamool Congress (TMC). 

Dismissing the allegation as baseless, Gandhi shot off letters to Bose and
chief minister Buddhadeb Bhattacharjee. CPI-M’s Rajya Sabha and central
committee member, Shyamal Chakrabarty, said Gandhi had made such
statements repeatedly. “A governor appointed by the Union government
comes for a term of five years and we want a friendly farewell for him,” 
said Chakrabarty. 

Mamata Banerjee, who was railway minister at the time, said: “We want
him (Gandhi) to stay back in Bengal and continue as governor. The more
the CPI-M maligns him, the more they will be isolated from the people.”
This time, the CPI-M and the TMC rang up Gandhi one after the other to
inform him that he had become the joint candidate for vice-presidentship.

Leadership-level exchanges and contacts with all ASEAN states
have visibly deepened in the last three years and we should see
that culminate on the occasion of the silver jubilee.

In this changing landscape, few would dispute that the evolv-
ing India-China relationship has a direct implication for ASEAN,
for the larger Asia-Pacific, and perhaps even globally. We are all
aware by now of the complexity inherent in the rise of two major
powers near simultaneously, that too in close proximity. That
the powers in question are civilisational ones, with positive far his-
tory and difficult near history, add to the challenge. The big
debate is about the opportunities and risks that emanate from this
twin rise. Skewing the analysis in the direction of one at the
expense of the other could mislead us. In truth, the India-China
relationship by now has acquired so many dimensions and so
much substance that reducing it to black and white argumenta-
tion cannot be a serious proposition. It is not only that India and
China have stakes in each other; the world and especially ASEAN
have a vested interest in this matter.

This is not to suggest that old problems have been all been
addressed or that new issues will not arise. India has an alarming
trade deficit that in our view emanates from obstacles to market
access in China. Negotiations on the long-standing boundary
dispute also continue. Differences on issues like terrorism, nuclear
energy access and connectivity initiatives have also acquired
some prominence. But the fact is that today, India-China relations
are really multifaceted. Last month, when the leaders of the two
countries met at Astana, they reached consensus on two key
points: (a) that at a time of global uncertainty, India-China rela-
tions are a factor of stability, and (b) in their relationship, India and
China must not allow differences to become disputes. This con-
sensus underlines the strategic maturity with which the two
countries must continue to approach each other.

ASEAN also has a natural interest in the growing ties between
India and Japan. Gradually and steadily, Japan has emerged as a
special strategic partner with whom India increasingly shares a
global agenda. The planned Shinkansen high-speed rail project is
the symbol of these changes. But they do reflect a much more pro-
found shift underway, one that involves a significant Japanese
commitment to infrastructure modernisation in India, a substan-
tially larger investment footprint and the accompanying ecosys-
tem that nurtures these processes. ASEAN nations are, of course,
very familiar with these developments, though perhaps the scale
in India is of a different order. Equally relevant is that as a country
that shares similar values and principles, Japan is comfortable part-
nering India as it assumes greater security responsibilities. We
also see the enhanced synergy between India and Japan on con-
nectivity and maritime security as a positive for ASEAN nations.

The big question today in the world is the global strategic
approach of the United States. This matters to India as much as
it does to ASEAN nations, and indeed to the entire world. There
seem to be a number of parallel processes at work. The United
States is, generally speaking, reframing its terms of engagement
with the world. In some arenas, there may be a redefinition of its
objectives. In others, we may be looking at a redrawing of its pos-
ture. At the same time, let us be clear what is not happening: The
US is not withdrawing from the world. On the contrary, it is seek-
ing to get what it hopes to be a better deal from the rest of the
world. These are still early days. It is important not to jump to con-
clusions. The continued presence of the United States in the Asia-
Pacific is an important factor in the calculations of all nations.
Developing a nuanced understanding of the unfolding situation
is a must for policymakers, as well as analysts.

In this background, it is important that India and the ASEAN
have honest conversations on the big issues of the day. To my
mind, there are essentially five that will require focused deliber-
ation in the times to come:
i) Connectivity is today the new Great Game. India shares the inter-
national community’s desire for enhancing physical as well as
softer forms of connectivity. We believe in transparent develop-
ment of infrastructure and the use of responsible debt financing
practices, while underlining respect for sovereignty and territo-
rial integrity, ensuring TOT, rule of law and the protection of the
environment. This is a principled approach and we are always
open to discussions.
ii) Maritime security is a second key concern. India supports
respect for freedom of navigation, overflight and commerce
throughout the region. It expects nations to resolve territorial
and maritime disputes peacefully and in accordance with inter-
national law. And just as important, we practise what we preach.
India is also increasingly shouldering responsibilities in this area.
In recent years, we have concluded White Shipping agreements
with many countries and emerged as first responders in HADR sit-
uations, from Fiji to Yemen. The Indian Ocean is a collaborative
arena with vast potential that, as the prime minister of Sri Lanka
reminded me recently, is the largest English-speaking region in
the world.
iii) Terrorism and radicalisation is a shared challenge, one where
India would be open to working more purposefully with ASEAN
members. Perhaps, there should be greater appreciation that it is
India that insulates this region from many of the viruses prolif-
erating to its West. In an era when networking amongst terrorists
is reaching serious proportions, societies facing threats must
respond more cohesively. In particular, they must be clear that
there is no justification for terrorism on any grounds.
iv) Economic globalisation is under pressure and even as we
counter protectionism, it is important to analyse the causes for this
trend. The virtues of preferential trade arrangements are less
self-apparent today, possibly because many of its outcomes have
been very one-sided. Clearly, PTA/FTAs are not the same as open-
ness. Arriving at a more balanced position would require a more
objective assessment of how they have worked so far.
v) Finally, advancing an Asian security architecture founded on
commonly accepted norms and rules. The centrality of ASEAN to
its evolution is indisputable.

Edited excerpts from a speech by Foreign Secretary S Jaishankar to mark
25 years of India-Singapore Partnership at Singapore on July 11

India-China ties
can’t be reduced
to black and white

DID THEY REALLY SAY THAT?

� The vice-presidential contest is heavily stacked
in favour of the ruling dispensation, which has a
majority of around 550 votes out of a total of 790
members in both Houses of Parliament, who
comprise the electoral college for the poll.

� The electoral college that votes for the vice-president,
who is also the ex-officio chairman of the Rajya Sabha,
consists of 543 elected and two nominated members of
the Lok Sabha, besides 233 elected members and 12
nominated members of the Rajya Sabha.

� The term of Vice-president M Hamid Ansari, who
has held the post for two successive spells, ends on
August 10. The candidate of the ruling National
Democratic Alliance (NDA), which has a majority in the
Lok Sabha and received the support of parties such as
the All India Anna Dravida Munnetra Kazhagam and
the Biju Janata Dal for the July 17 poll, is likely to win
the contest, given its strength in Parliament.

� Scrutiny will take place on July 19 and the last

date for withdrawing from the election is July 21.
Polling, if required, will take place on August 5
and the votes will be counted the same evening.
No whip can be issued by political parties, as the
election is through secret ballot.

� Rajya Sabha Secretary General Shumsher K
Sheriff is the returning officer for the election.
During the last vice-presidential election in
2012, Ansari won 490 votes and Jaswant
Singh,the Opposition candidate, got 238 votes. 

� In 2007, Ansari won the poll, securing 455 votes,
while Najma Heptulla got 222 votes and Rasheed
Masood 75 votes. In 2002, NDA nominee Bhairon Singh
Shekhawat secured 454 votes, against the Opposition’s
Sushil Kumar Shinde, who bagged 305 votes.

� Four vice-presidents have so far been elected
unopposed — first vice-president of India S
Radhakrishnan (1952 and 1957), Mohammad
Hidyatullah (1979) and Shankar Dayal Sharma (1987).

OPINION
S JAISHANKAR

I want to say that I don't like to talk
about myself. It is a time where there is
mini crisis in India — crisis of terror,
there is fear, there is an agrarian crisis.
So I really don't feel like talking 
about myself
Gopalkrishna Gandhi, joint Opposition candidate for the post
of vice-president, in an interview in New Delhi on July 12
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Two weeks ago a group of four countries led
by Saudi Arabia issued a list of 13 demands
to Qatar, which included severing ties with
Iran, outlawing Muslim Brotherhood and
closing down Al Jazeera TV station, and
warned… or else. At the end of 10 days,
these countries gave Qatar another 48
hours. Qatar did not comply. Now what? 
It is important to understand why the four
countries — Saudi Arabia, Egypt, UAE and
Bahrain — took the step of cutting diplo-
matic and consular ties with Qatar. We have
been engaging with Qatar since 2012 and
before to persuade them to stop their support
for extremist and terrorist groups that are

destabilising the security of other Gulf
Cooperation Council (GCC) countries. The
Qatari government signed agreements to this
effect in 2013 and 2014. 

Despite these assurances, Qatar has been
supporting terrorist groups and meddling in
the internal affairs of our country. As a result
of this, our country decided to boycott Qatar
in the interests of our national security and
to persuade Qatar to abandon its divisive
agenda. The 13 demands submitted to the
Qatar government were to fulfil their previ-
ous pledges and commitments that were
originally stated in the agreements that Qatar

signed in 2013 and 2014. The demands were
fully in line with the spirit of what Qatar had
agreed upon earlier. 

Despite the end of the 10-day deadline,
our countries gave Qatar another 48 hours in
good faith. However, Qatar’s response was
disappointing. Hence, the political and eco-
nomic measures will continue until Qatar
changes its policies for the better.

Let me emphasise that we are not against
the people of Qatar. Our disappointment is
with the behaviour of Qatar’s authorities. I
am sure all of us in the GCC wish to restore
the ties that our countries have shared in the
past, but Qatar’s government must end its
violations and support for extremism and
terrorism for that to happen.

Some of your current allies — UAE, for
instance — have also done business with
Iran and its banking industry thrived on
this business. So Qatar is not the only
nation in the region that has ties with Iran.
Is the real reason for the tension the South
Pars, which Qatar and Iran are developing
together and once developed, it would be
the largest gas field in the world?
The cutting of ties with Qatar cannot be
linked to a recent development such as South
Pars, as you mentioned. I emphasise that the
core issue is Qatar’s support for terrorism
and creating unrest. Please do note that the
decision to cut ties with Qatar has been a
collective one; it is not just Saudi Arabia but
also UAE, Bahrain and Egypt that have done
the same. Hence, this highlights the
degree of discontent that Qatar has
caused due to the violations it has
been perpetrating for the last 
two decades.

We consider Iran a state that
sponsors terrorism. Given Iran’s
past designs, it is no surprise that it
is trying to get closer to Qatar to
create further disruption in 
the region.

The US is supporting Kuwait’s mediation
and if that fails, has itself offered to
mediate. Is that what Saudi Arabia wants —
the entry of another foreign power in a
region already beset with pressures from
foreign powers?
We highly appreciate and thank the Emir of
Kuwait for his efforts and good offices to
resolve the crisis with the Qatar government.
Unfortunately, the Qatari government has
so far thwarted all efforts and diplomatic
good offices to resolve the crisis.

US Secretary of State Rex Tillerson visit-
ed Gulf countries last week for talks. Let us
hope that a positive outcome does come out
of this. Our foreign minister, Adel Al-Jubeir,
also had a fruitful meeting with Tillerson on
the sidelines of the G20 summit in Hamburg
in which they discussed the Qatar crisis,
Iranian interventions in the region and the
fight against terrorism.]

International treaties and commerce
prevent sanctioning Qatar from shipping
lanes. Most ports are still doing business
with Qatar, barring Egyptian ports. So
many would argue there are limits to what
Saudi Arabia and its allies can do. Qatar
says it is too rich to worry about what Saudi
Arabia thinks, and that their financial

resources would provide the resources
necessary to weather the sanctions. What
do you think? 
I’d like to reiterate that there is no blockade
against Qatar as is being wrongly reported in
a section of the media. Their ports are open,
their airports are open. The ban on the use of
Saudi airspace is only limited to Qatari air-
ways or Qatar-owned aircrafts, not any oth-
er country. Qatar can move goods in and out
whenever they want. They just cannot use
our territorial waters or our airspace. As a
sovereign country, these are steps we had to
take to safeguard our own security. I would
also like to state here, that whatever steps
have been taken, they are under the auspices
of international law. 

As our foreign minister, Al-Jubeir has said
earlier, the measures taken against Qatar are
not aimed at harming it, but instead to help
it to adopt the right path. Despite the boycott,
Qataris can visit Saudi Arabia to perform the
Umrah. A hotline has also been set up for
families of Qataris and Saudi Arabians to
help them deal with any difficulties. 

Even friends like Pakistan have not
supported Riyadh when it comes to Yemeni
rebels or curtailing ties with Iran. So why
pick on Qatar? 
Regarding Yemen, the Saudi-led coalition of
10 countries intervened in Yemen in
response to an appeal by the legitimate
Yemen president, Abdullah bin Mansour
Hadi, to protect his internationally recog-

nised government, his country’s
stability and its people from
Houthi militias, who are attack-
ing government institutions and
targeting civilians with support
from Iran. The Houthis have also
been launching unprovoked
attacks on Saudi Arabia since the
past few years.

As far as Iran is concerned, it
is the leading state that sponsors

terrorism and this fact was further affirmed
at the Riyadh Summit in May 2017, which
was attended by leaders of 55 Arab and
Muslim countries as well as the president of
the United States.

Qatar also attended the anti-terror sum-
mit in Riyadh, but afterwards took positions
contrary to the summit declaration. Qatar
has been funding and supporting terrorist
organisations including Houthis, Hezbollah
and Muslim Brotherhood. It has used its
media to spread lies and create unrest in
neighbouring countries. As a sovereign coun-
try, we had to take these steps for safeguard-
ing our own national security and in the
interest of stability in the region. 

Our decision regarding severing our diplo-
matic and consular ties with Qatar came, as I
pointed out earlier, after many years of
patience and engagement. The Kingdom and
other countries have provided Qatar with a
list of individuals involved in terror activities
targeting the Kingdom and its citizens. Qatar
signed an agreement that stated that it would
not support or shelter elements or groups that
threaten the security of countries. To reiterate
my earlier point, Qatar didn’t respect its com-
mitments and assurances and continued to
shelter extremist and terrorist groups that
have been targeting the security and stability
of the Kingdom.

‘Boycottwill continue
until Qatarchanges its
policies for the better’

Saudi Arabia’s ambassador to India, SSAAUUDD  MMOOHHAAMMMMEEDD  AALLSSAATTII, tells AAddiittii  PPhhaaddnniiss that his country
along with three others cut diplomatic and consular ties with Qatar because it reneged on its past
commitments and assurances and continued to shelter extremist and terror groups.

SAUD MOHAMMED
ALSATI
Saudi Arabia’s
ambassador to India

CHECKLIST
SOME FACTS ABOUT THE OFFICE OF THE VICE-PRESIDENT

ILLUSTRATION: BINAY SINHA

ADITI PHADNIS 

There is nothing about Indiranagar,
Bengaluru’s middle class suburb, to
suggest subversion might be brewing
here. Least of all at the Suryawanshi
restaurant, an open-air dhaba-type
establishment, which serves authen-
tic Maharashtrian food:
misal-pav, fragrant laven-
der-coloured sol kadi and
batata vada. You can pay
using good ol’ cash, credit
card, mobile wallet... and
also bitcoin. Suyawanshi
reported its first bitcoin
transaction last month.

“A group of people came.
They had a mutton thali,
prawn sukka masala, misal-
pav and some other items.
The bill came to around
~1,700. They wanted to pay in bitcoin,”
said Prafesh, part owner and server at
Suryawanshi. “I went to the Net and
deposited it through Zebpay (a com-
pany that trades in bitcoin). The Net
was a bit slow. The transaction went
through the next day, quite smooth-
ly,” he said. Though the restaurant
announced nearly two years ago that it
was ready to accept bitcoin, the first
transaction took place in June 2017.
Prafesh said he would never forget it.

The Reserve Bank of India might
be issuing warnings about the use of

bitcoin, and scratching its head over
regulation of this cryptocurrency.
But in Bengaluru its use is wide-
spread. You can buy bus tickets, a
meal, order e-shopping vouchers of
companies such as Amazon online,
get a haircut (though for that you
might have to go to Marathahalli,

nearly an hour from
Bengaluru, for that’s where
the beauty parlour and
salon is) and order stuff
online from nafa.in — all
using bitcoin.

Unocoin is the compa-
ny that operates bitcoin
accounts. You can trade,
hold and sell your bitcoins
through this company for a
one per cent commission
that Unocoin charges when
you convert bitcoins into

Indian rupees. (In delicious irony, it is
located on the first floor of a building
that houses a branch of the State
Bank of India on the ground floor).
The CEO, Sathvik Vishwanath, also
co-founded the company. He
explained that he felt ripped off,
when for every foreign currency
transaction — whether USD or GBP
or euro — intermediaries would
shave off as much as six per cent in
exchange. He used to work online for
an American company and figured
out that ultimately, all financial

transactions over the internet, when
broken down, meant only passage of
information. So if no physical money
was changing hands in this vast inter-
national financial transaction, why
not trade in virtual currency?

“Bitcoin is the currency for the
internet,” Vishwanath said. “If the
internet were a country, then the cur-
rency for that country would be bit-
coin. It allows users to do fast and
free transactions and without the
need for middlemen to process the
transaction. Unocoin is the trading
platform for bitcoins where Indians
can securely buy, sell, store, use and

accept bitcoin. It has more than
200,000 users and processes more
than 200 million INR every month.” 

What about taxes — income tax,
capital gains, goods and services
tax...? He looked slightly shocked at
the suggestion that trading in bit-
coin meant his clients were doing
something vaguely illegal. “We pay
tax like any other company, though
I am not sure how capital gains apply
to us,” Vishwanath said. “We follow
strict KYC norms. We are just a com-
pany like any other. We follow each
and every rule. Of course, if there are
no regulations, it doesn’t mean the

transaction is illegal. After all, plying
taxicabs was also unregulated. But it
fulfils a felt need.”

Actually, bitcoin is a bit behind the
times now. There are other currencies,
for example, etherium, or the Linden
dollar (255 linen dollars equal $1).

Unocoin has had some foreign
investment. Last year it netted $1.75
million from Blume Ventures, the
company that runs TaxiForSure.
“This is not a very loss-making ven-
ture like Ola and Uber,” said
Vishwanath. It is not hard to see why.
Trading without borders rarely is.

But doesn’t he worry about safe-
ty? What if a client’s computer were
hacked and someone just made off
with all the bitcoins? After all, there
was nothing backing the currency
except, well, air and space.
Vishwanath looked quizzically.
“Anybody can be robbed,” he said
softly. “Anything can be robbed.”

What if there was a crash in the
bitcoin market? Now he smiled
wolfishly. “I am a trader. I don’t wor-
ry about crashes,” he said. Brick and
mortar summons arrived. The net-
work had broken down and systems
were running slow. He left a number
on the table. If someone had bought
bitcoins worth $1,000 in January
2017, in June it was worth $2,280.
Unocoin has 280,000 customers.
The number is growing.

One can pay for food, bus tickets, order stuff or shopping vouchers of companies online and even get a haircut

Bitcoins are business as usual in Bengaluru 

A poster inside the Suryawanshi restaurant in Bengaluru’s Indiranagar
advertises that it accepts payments in bitcoins PHOTO: ADITI PHADNIS
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S
tate-owned airline Air India’s deci-
sion to eliminate non-vegetarian
meals from its economy class flights
may not quite be in the same cate-

gory as various state governments’ deci-
sions to ban cow slaughter and the selling of
beef. A meal served on board a domestic
flight should hardly be a matter of much
controversy — few journeys exceed two
hours, after all. But there is good reason for
the uproar that has erupted on social media,
and it concerns the rationale for the deci-
sion. Air India's management claims the
move is aimed at cost-reduction:

Eliminating non-vegetarian food for econ-
omy class travel will slim down the airline’s
annual ~400 crore food bill by ~8 crore. It
will also, or so the airline says, reduce waste
and simplify matters for the crew by
enabling each flight to carry the exact num-
ber of meals rather than two options for
unspecified numbers of vegetarian and
non-vegetarian passengers. None of these
reasons passes closer scrutiny. It is possible
to argue that every saving, however small,
counts for an airline that has been on tax-
payer life support since 2012. Even so, a two
per cent reduction in a food bill is surely a

waste of management bandwidth when the
airline is reportedly reeling under losses of
over ~3,000 crore — and has been hauled up
by the Comptroller and Auditor General for,
basically, fudging its 2015-16 performance
by claiming an operating profit. 

Successive turnaround plans have
repeatedly referred to the need to focus on
big-ticket items that will enhance efficien-
cies without impairing service standards,
and there are many obvious ways of doing
do. High on the list is, and has been for a
long time, improving aircraft utilisation —
aircraft are often grounded for days for lack
of spares, adding to leasing charges — par-
ing costs for lodging crew in lower grade
hotels rather than five-star hotels (a point
the CAG highlighted) and selling the vast
amounts of real estate the airline owns at
home and abroad. Second, when other air-

lines leverage information technology to
enable passengers to state meal preferences
as a way of maximising logistics, it is hard
to understand why the national carrier can-
not do the same. Alternatively, it could
reduce ticket costs by making meals an
optional extra (again, easy to do with online
bookings). In any case, if the management
were really so concerned about the size of
the overall food bill, a more meaningful
saving would have entailed going the
Southwest Airlines way and eliminating
meals altogether and serving only nuts,
juices and water on board. No one would
have questioned this decision, but the weak
business case for this selective culinary
exclusion has, inevitably, raised questions
about the real motive. Given the food fun-
damentalism that is steadily being imposed
by a narrow section of ideologues, princi-

pally aimed at Muslims and Dalits but
also at all non-conformists, this is not an
invalid concern. 

Air India has claimed that its own sur-
veys have suggested that passengers are
becoming more health conscious and
demanding vegetarian meals. This is hard to
believe when government surveys show that
progressively prosperous India is also
becoming increasingly non-vegetarian in
eating habits -- between 71 and 88 per cent of
the population eat meat, eggs or fish,
depending on which study you choose to
believe, according to a thewire.in report. All
in all, this culinary restriction is unlikely to
help Air India, now fourth in market share,
to fly out of the red. On the contrary, as the
national carrier heads for the auction block,
it will only give customers another reason to
choose a competitor.

ANITA INDER SINGH

India has been given much credit in its nation-
al media for the Hamburg G20 Leaders’
Statement on Countering Terrorism (HSCT)

on July 7 and for singling out Pakistan — without
naming it — as the one South Asian nation using
terrorism as an instrument of state policy. 

Pakistani-based terrorist groups pose a region-
al and global security threat. But the 2017 HSCT
does not mention any Pakistan-friendly extrem-
ists. Whether New Delhi wanted the HSCT to
name terrorists trained by Pakistan is unknown.
Had it tried, China, Pakistan’s all-weather friend,
would have probably have used its clout to stop
India from condemning Pakistani-nurtured ter-
rorists in the HSCT just as  successfully as it did in
the UN Security Council last year. 

China’s unflinching support for Pakistan —
despite President Xi Jinping’s appreciation of
India’s resolve against terrorism at Hamburg — is
one reason why differing international reactions
to India’s stance on terrorism at the G20 should be
understood. 

What shapes the complex international per-
spective? Since the terrorist attacks on New York
and Washington on 9/11, the threat of global ter-
rorism has been discussed in economic forums
like the G20, which was originally intended to
promote international financial stability. The
curbing of terrorist financing has long been on the
G20’s agenda. But the G20’s anti-terrorist plans
have yielded few results. So it is unsurprising that
the HSCT, issued as a separate statement at India’s
urging, finds no mention in the G20 Leaders
Declaration on “Shaping an interconnected
world” — though the preamble lists terrorism as
one of many global challenges. The list of agreed
documents at the end of that declaration includes
other action plans, such as climate and energy, the
Africa Partnership, women entrepreneurs and
rural youth employment.  

The HSCT also echoes much that was includ-
ed in the 2015 G20 Summit Declaration, issued in
Antalya in Turkey soon after a massive terrorist
attack on Paris. When it comes to exchanging
information, freezing terrorist assets and crimi-
nalising terrorist financing, the HSCT reflects a
certain déjà vu.

Many countries want to counter terrorism, but
they may be out of step with India. For instance, the
global concerns of Russia, the US and China are
clearly not the same as India’s bilateral problems
with Pakistan. In Hamburg, Presidents Donald
Trump and Xi Jinping discussed the nuclear threat
from North Korea, trade issues and joint US-led mil-
itary exercises in Asia’s Pacific Rim in 2018. Meeting
for the first time at the G20 Summit, Mr Trump and
President Vladimir Putin reportedly discussed Syria,
Ukraine and Russia’s alleged meddling in last
November’s American presidential elections.

Mr Putin focussed on the development of the
world economy. At a meeting of the BRICS coun-
tries on the sidelines of the G20 summit, he did
call for a “united anti-terrorist front”, with the
UN playing a central role. 

But for Moscow, the global anti-terrorist front
would be about defeating the Islamic State (ISIS),
which threatens Russia, its Central Asian neigh-
bours and its client President Assad in Syria. Since
India is not of much help against ISIS, it cannot
expect any favours from Russia against Pakistan. 

Moscow also wants to improve ties with
Islamabad because — like Washington — it
believes that Pakistan controls the Afghan

Taliban. At last October’s BRICS meeting in Goa it
joined China in preventing India from naming
and shaming Pakistan-based terrorist gangs. 

Russia seeks Pakistan’s help in persuading and
using the Taliban to counter ISIS. The fanatical
Taliban are fighting Nato, the weak Afghan state,
and also ISIS. Moscow hopes that the Taliban will
eventually push ISIS out of Afghanistan, and thus
enhance Russia’s security.    

The US remains Pakistan’s main aid and mili-
tary donor. Significantly, Pakistan was not on the
list of seven Muslim-majority countries
whose citizens were banned by Mr Trump
to keep America safe from terrorist
attacks, although Pakistani-trained ter-
rorists have killed many American sol-
diers in Afghanistan, and Osama bin
Laden — the Al-Qaeda leader who mas-
terminded the 9/11 attacks on New York
and Washington — was found and killed
by US forces in Pakistan. 

As for China and Russia, Pakistan enjoys
a strong position on China’s economically
and strategically important Belt and Road.
Russia is increasing trade ties with Pakistan.
Recently, Gazprom signed a deal with
Pakistan that could attract $3-4 billion to Pakistan.
Russia has expressed interest in investing $8 billion,
a major part of which will go to Pakistan’s cash-
strapped energy sector. Russia is also holding talks
with Pakistan to invest $2 billion to build the North-
South pipeline that would transport liquefied natu-
ral gas from Karachi to Lahore. In short, Russia-India
druzhba (friendship) coexists with Russia-China-
Pakistan friendship.

Paragraph 18 of the HSCT is of significance
and relevance to India. This paragraph stresses
that “It is...crucial to promote political and reli-
gious tolerance, economic development” to curb
terrorism. How does this square with communal
killings of innocent people by Hindu extremists
over the last three years? Three such incidents
occurred shortly before Narendra Modi left for
Hamburg to persuade the G20 to issue the HSCT
as a separate document. 

Terrorism is the illegal use of violence, espe-
cially against civilians, in order to
achieve political aims. Again, how
does the HSTC’s emphasis on advanc-
ing tolerance square with the Modi
government’s inability or reluctance to
strengthen religious tolerance, pre-
vent and counter communal terror-
ism? All the more so since India
pushed the HSTC?

The India-promoted HSCT at the
G-20 summit will not suffice to
increase India’s influence on the
international stage. India’s progress is
inextricably intertwined with toler-
ance and domestic harmony: One can-

not exist without the other. Progress, tolerance
and stability are the sound priorities of the G20.
Those alone will give India a greater say at future
G20 summits, whether on issues like defeating
global terrorism, promoting free trade or creating
a fairer world. 

The writer is Visiting Professor at the Centre for Peace and
Conflict Resolution in New Delhi

GYANESH CHAUDHARY

Solar photovoltaic modules are the most
important components of a solar pow-
er plant and developing a robust local

manufacturing capability is key to creating
jobs, reducing forex outflows and increas-
ing foreign investment. Domestic solar man-
ufacturers need to be supported, to enable
them to compete in the domestic and inter-
national markets against the implicit subsi-
dies provided to imported modules. This
article focuses on the current market sce-
nario for domestic modules, and recom-
mends a roadmap.  

The government’s decision to hold sepa-
rate auctions for solar projects that will
exclusively use domestically manufactured
modules (with imported cells), has huge
potential to develop local manufacturing.
Imported modules are still 8-10 per cent
cheaper than domestic modules and creating
a separate portfolio for projects based on
domestic modules can help reduce that gap.
The WTO’s misplaced assessment of the
Domestic Content Requirement (DCR) poli-
cy created a major roadblock, leading the
government to recommend that Central pub-
lic sector undertakings set up plants using
domestically manufactured
modules. However, despite
encouraging announcements,
many projects based on domes-
tic modules have yet to see the
light of day. 

According to the research
firm Mercom’s India Solar
Project Tracker, solar projects
with a total capacity of 5,453 Mw
have been tendered under the
DCR category as of March 2017,
of which only 3,342 Mw (61 per
cent) has been auctioned. Of
this, only 1,353 Mw (25 per cent)
of DCR projects have been
commissioned and another
1,988 Mw (36 per cent) are in various stages of
development. The share of DCR projects has
plummeted since the announcement of the
National Solar Mission. In 2010-12 nearly 80
per cent of projects tendered were in the DCR
category; in 2013-14 it was just 50 per cent.
The high percentage of DCR projects in the
initial stages led to healthy growth of the
Indian manufacturing industry. However,
after the WTO ruling, and China’s emergence
as a global PV manufacturing hub, the
domestic industry has again become vul-
nerable to cheaper imported modules with
hidden government subsidies. 

Developers prefer importing cheaper
solar modules to increase profit margins.
Developers’ lack of interest in participating
in tenders based on DCR has added to the
problem, while delays in awarding contracts
have restricted the growth of the solar indus-
try. In some instances, completed auctions
have been cancelled altogether. Such delays
stretch project timelines and create road-
blocks in achieving the 100 Gw target. 

Protective measures required
India has to compete with countries such as
China, where the solar sector receives strong
protective support from the government.
Indian companies of capacities 0.5-1 Gw are

often forced to compete with companies hav-
ing capacities of 5-7 Gw. Domestic manufac-
turers are using imported cells, because
manufacturing capacity of solar cells in the
country is barely 1,750 Mw (not enough to
support the module manufacturing indus-
try). Even after using imported cells for
domestic module production, imported
modules are 8-10 per cent cheaper than
domestic modules. Therefore, to lower
domestically manufactured module prices
even further, support in the shape of greater
demand is required, which will generate
economies of scale. Protective measures in
the form of quotas like DCR are meant to
create demand for domestic manufacturers
that can translate into sustainable growth.

Benefits of DCR
The DCR policy has several undoubted ben-
efits: With increase in local manufacturing,
India can inspire to become a global manu-
facturing hub for solar photovoltaic cells;
local players will be incentivised to focus on
technological improvements; thousands of
new jobs will be created; there will be oppor-
tunities for backward integration (after mod-
ule manufacturing, companies can move to
cell, wafer and ingot production too, leading

to economies of scale and lower
prices throughout the value
chain) and horizontal integration
(production of components such
as inverters, trackers and cables).
The setting up of production
facilities for EVA, backsheet and
ARC glass, which can yield sig-
nificant reduction in costs of
modules, will also be incen-
tivised. 

Way forward
The recent WTO ruling has led to
the scrapping of the DCR quota,
making it difficult for domestic
players to compete with import-

ed modules. India’s solar trade surplus was
an estimated $286 million in 2010-11; by
2016-17 this had turned into a deficit of $2,571
million. This trend is expected to continue,
affecting India’s energy security and making
the solar mission highly dependent on oth-
er countries. 

However, the government can address
the problem by mandating DCR modules for
infrastructure projects such as ports, rail-
ways and airports. This will create a larger
market share (currently 10-15 per cent) for
them. Significantly, Chinese module suppli-
ers have increased their market share in the
Indian PV market to 85 per cent, from 50 per
cent in earlier years. To address the situation,
the government should announce more DCR
projects and focus on faster award of con-
tracts. 

Despite artificial competition from sub-
sidised imported products, domestic PV
manufacturing has grown impressively.
However, to compete with Chinese players in
both Indian and foreign markets, the gov-
ernment must continue to provide neces-
sary support until the sector achieves the
required scale.

The writer is Managing Director and CEO,
Vikram Solar 

The BSE Sensex and Nifty are scaling new highs every other
day though the economic landscape is not that uplifting. The
Sensex crossing the 32,000 mark may enthuse expert players,
but for novices it is a danger signal. The bulls have their log-
ic. They believe inflation dipping to 1.5 per cent in June may
prompt the RBI to lower interest rates. Foreign capital out-
flows are unlikely as the US central banker has ruled out mul-
tiple rate hikes. A good monsoon will boost farm production
and kick up demand for industrial and consumer goods. And
finally, mutual funds being flush with cash, won’t go on a
stock-selling spree easily in the near future. But there is a
second, contrarian, less optimistic narrative that says low
inflation is a sign of trouble, as it points to lack of demand. The
collapse of farm prices is an indication of growing agrarian dis-
tress, resulting in farmer suicides and protests. The accumu-
lating bad loans may cripple banks. Finally, the drying up of
bank credit demand means no industrial project/expan-
sion/plant take-offs, and fewer job opportunities for youth. 

The second line of argument is closer to reality because
interest rate cuts may not translate into an automatic pick-up
in corporate demand for bank credit. Projects do not start

coming up overnight. Besides, state finances are set to wors-
en due to the pay commission reports and politics of
loan waivers, limiting their capacity to boost industry or
agriculture.

The Tribune, July 15

India, terrorism and the G20

Vegetarian in cattle class
Air India may have reduced consumer appetite for its services

Forums such as the G20 will not affirm the Indian position on countering global terror. It is tolerance
and harmony at home that will give the country a greater say on the world stage

Macroeconomic data do not
support a soaring Sensex

The collapse of farm prices indicates
agrarian distress, demand slump 

The Supreme Court's direc-
tion to the CBI on Friday to
probe nearly a hundred
alleged extra-judicial killings
in Manipur underlines a
welcome intent to shine the
light on the shadowy world
of counter-insurgency oper-
ations in the northeastern
states. Fighting terrorism is
no doubt an arduous task,
but evidence seems to sug-
gest that, all too often, secu-
rity forces tend to ignore due
process during operations
and seek legal protection
under laws like the Armed
Forces Special Powers Act to
relegate complaints of rights
violations. The court, how-
ever, has made it amply clear
that security operations even
in “disturbed areas” are not
beyond the pale of law. 

Last year, the SC, while

ruling that the AFSPA does
not allow the security forces
to use excessive force, privi-
leged the rights and free-
doms of citizens over the
government’s claim that
investigating complaints
against security personnel
would dampen their morale.
In April, the court ordered
an SIT to probe three cases
of rape and murder. Now, an
additional 97 encounters are
to be probed and the CBI
has been told to complete
the investigation by
December 31, 2017. The mes-
sage from the court is unam-
biguous: There can’t be any
state of exception when it
comes to respecting the
rights and freedoms of its
citizens.

The Indian Express, July 15  

No exceptions

SC upholds sanctity of due process
The fact that Ahmedabad has
now been accorded the hon-
our of being a World Heritage
City — the first Indian
metropolis to be given such a
distinction — should be a
moment of both pride and
reflection. It is worth recalling
that ‘Ahmed’ is as important
as ‘Ram’ in Ahmedabad’s
context. What has enabled
the city to pip Delhi and
Mumbai to the crown is its
composite culture.
Ahmedabad’s pols — clusters
of ancient, quaint residential
spaces — are, undoubtedly, a
public and archaeological
attraction. But it is the con-
fluence of Hindu, Muslim
and Jain thought in the city’s
art and life — manifest in the
Indo-Islamic architectural
creations — that has made
Ahmedabad eligible for the

recognition.
But the upholders of

India’s pluralistic ethos would
not be thrilled with the news
that the BJP, which is cele-
brating the UN honour, had
done all it could to tear down
two of Ahmedabad’s iconic
Islamic monuments in the
name of road widening. A
timely intervention from the
court had thwarted the BJP’s
endeavour. In that other saf-
fron territory, Uttar Pradesh,
Yogi Adityanath has now left
the Taj Mahal — a popular
symbol of India’s syncretism
— out of the state’s heritage
plan. Heritage artefacts can
symbolise the spirit of inclu-
sion, but the protectors of her-
itage can be unambiguously
divisive.

The Telegraph, July 15

Common heritage 

Yet, BJP wants to be divisive

Giving domestic solar
manufacturers a leg-up
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Prime Minister Narendra Modi (left) with US President Donald Trump (centre) and Indonesian President
Joko Widodo (right), at the G20 summit in Hamburg, Germany, earlier this month

Moscow wants
Pakistan to use
the Taliban to
counter ISIS.
Since India is
not of much
help against
ISIS, it cannot
expect any
favours from
Russia against
Pakistan

Despite
competition from
subsidised
imports, domestic
photovoltaic
manufacturing
has grown fast.
However, for it to
compete with
Chinese players,
the government
must provide the
necessary support
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