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Time To Hug

Hugs are one of the reasons
God gave us arms. So, stretch

out your arms to someone
today. Reach out to those you
love. It will warm the heart of
the giver and give light to the

soul of the recipient.

Author Unknown

Bihar chief minister Nitish Kumar is presiding over a 
full-blown crisis among his coalition partners. The latest war
of words between Nitish’s JD(U) and Lalu Prasad’s RJD is

over which candidate to support in presidential elections. RJD and
Congress have accused JD(U) of betrayal and of breach of opposi-
tion unity, by supporting NDA candidate Ram Nath Kovind. Nitish
retorted that Congress has fielded former Lok Sabha speaker Meira
Kumar only because she is a Dalit. By keeping everyone guessing
about his next move, he appears to be hedging his bets. 

Ironically, Nitish was one of the first to advocate for non-NDA
parties to come together on a common platform to take on the 
Narendra Modi juggernaut before the 2019 election. Thus he surprised
many, not just his Bihar mahagathbandhan partners, when he wel-

comed the candidature of then Bihar
governor Ram Nath Kovind as NDA’s
presidential candidate a few weeks
ago. JD(U)’s official endorsement of
Kovind came just a day before 17 
opposition parties were scheduled to
meet to finalise their own candidate. 

Nitish had bucked the trend earlier
as well – in 2012 – when he backed Pra-
nab Mukherjee for president despite
being a part of NDA at the time. From
hindsight this can be seen as a 

precursor of his leaving the NDA – which he did the following year
breaking off a 17 year relationship. It’s understandable, therefore,
that Nitish’s support for Kovind should spark speculation about his
impending departure from the mahagathbandhan. That would be a
coup for BJP. Indeed, his former comrade-in-arms Sushil Modi has
been wooing him for rejoining NDA. Modi has credited Nitish for
the increase in RJD’s tally, from 22 to 80, in the current assembly.

Nitish has been known for his ‘sushasan’ or good governance in
Bihar but his current term at the helm, where he has taken the help
of the mahagathbandhan, has been lacklustre. If that has made him
insecure, such insecurity would be heightened by current charges
of corruption being faced by the kin of Lalu Prasad, his current 
coalition partner. Those charges have placed Nitish on the back foot
as they can damage his carefully built image for clean governance.
On the other hand, for a man who may have had prime ministerial
ambitions, joining NDA now would mean playing junior partner to
Modi. Nitish’s best bet, therefore, may be to keep everyone guessing.

The Nitish Enigma
After supporting Kovind, Bihar CM keeps

everyone guessing about his next move

Who cares about lip-sync, yaar? We’ve got lynch-sink, no? So
who needs that cheater-banda called Justin Bieber. Public ko
ekdum ullu banaya. Hazaron fans descended on Mumbai last
month for his concert, and he didn’t sing; he lip-synced. What’s
that? Ouff, now that we are the deciders of culture, you better
learn these terms. See, it’s like our lynch-sink, but in reverse.

In lip-sync the performers mouth the words silently while the actual singing is
from a recording. In lynch-sink, we give a full-throated performance but our
master remains silent.

These leftists, elitists, think-only-they-are-rightists have been moaning-
groaning from the edit-tops about the end of India, civilisation and the Nehru
Fellowship. Karne do! Moan-groan karna un logon ka kaam hi hai. But they are
has-beens, and are griping only about the end of their own influence. Let them
stew – as long as they don’t add beef. Every passing day proves that we are the
new People Like Us (PLUs), so who cares about People Like Them? 

That lynch-sink i told you about proves we can match them bands for bands.
We have created our own version of the rock concerts which
used to be the reserved quota of those now dethroned PLUs.
You are not believing me? Let me tell you how much our gigs 
have in common with theirs. In fact, ours are bigger, louder, 

deadlier. Freak out, bro!
One, the lynching and other acts of violence may seem random, but, make no

mistake, our shows are in concert. With surround sound and meltdown pitch.
Two, we have a rhythm of our own; the blues are for our targets. But what we

really love is heavy metal. Knives, rods, choppers – name it, we’ll play with it. 
Three, Dreadlocks? Ha! We invented them. Our bands have tattoos and

scruffy jeans too. 
Four, the screaming hysteria of fans in their stadiums is Nani-ji’s pakoda

party compared to that of our boys fanning the flames on the street.
Five, Stoned? But of course. 

***
Alec Smart said: “Global leadership on one side, lynch mobs on the

other. Version 0.2 of the two-nation theory.” 
bachi.karkaria@timesgroup.com
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India Rocks

Bachi Karkaria

And some must roll over. Are you 
ready to face the music? 

Is the Insolvency and
Bankruptcy Code (IBC)
the magic bullet to 
shoot down the deadly
Non-Performing Assets
(NPAs)? The finance

ministry, Reserve Bank of India (RBI)
and public sector banks (PSBs) seem to
believe so. There is a sudden note of
cheer in the bleak street of financial 
dead-end.

IBC came into force last May but it 
took a year for the government to issue
the Banking Regulation Ordinance this
May, empowering RBI to direct banks to
deal with companies whose debts have
gone bad through the bankruptcy law. It
was found that 12 of the biggest accounts
of the “top 500 exposures”, accounting
for 25% of NPAs, will come under the 
insolvency law. Of course, the bad debt
will not disappear overnight. There is an
elaborate process to be gone through,
and it is complicated enough. The IBC
Board has also announced the fast-
tracking of cases dealing with NPAs.

The intriguing question that pops up
is this: Why did it take so long for the 
government to have discovered the 
virtues of an insolvency law? It was on
the anvil since 1999. A RBI report of July
1999 made the pertinent observation, 
“In some countries, all or bulk of banks’
provisions are general provisions and
identified losses are written off at an 
early stage. Banks in these countries
carry very little NPAs in their Balance
Sheets. The recovery measures are 
also expeditious in view of stringent
bankruptcy and foreclosure laws.” 

It has however to be understood that
the insolvency law is not meant only for
handling the NPA crisis. It would be
short-sighted if the purpose of the 
insolvency law is not understood in the
context of a market economy, as having
broader implications. 

The finance ministry had said in its
official note on May 11, 2016: “This is 

considered as the biggest economic 
reform next only to GST.” IBC was meant
to create a friendly and supportive 
environment for businesses. The point
is made clear in the official note: “The 
vision of the new law is to encourage 
entrepreneurship and innovation. Some
business ventures will always fail, but
they will be handled rapidly. Entre-
preneurs and lenders will be able to 
move on, instead of being bogged down
with decisions taken in the past.”

There are two important issues that
are likely to be glossed over in the 
concern over NPAs. First, all NPAs are
considered mala fide. That is, it is 
assumed that banks and borrowers had
conspired to defraud public money, and
they were not sincere in making the 
business ventures for which the loans
were taken a success. The motive cannot
be ruled out, especially with regard to

government-backed infrastructure pro-
jects. But there is need to acknowledge
the risk factor in a market economy: 
unless you dare to fail you will not 
succeed. Of course, risk cannot be treated
cavalierly but needs to be subjected to 
rules of commercial prudence.

The wilful defaulter and genuine 
business failure will have to be 
treated differently. This will require 
a sensible oversight mechanism on 

the part of the banks.
Secondly, the problem of NPAs 

requires sober analysis. It has to be 
understood that unlike in the US where
the sub-prime mortgage crisis of 2007-08
– NPA under a different name – brought
the big banks down and forced the 
US Federal Reserve to put in place a 
humongous bail-out package, in the Indian
context the banks have not broken under
the burden of NPAs. So the chest-beating
over NPAs needs to be subdued, and 
there is need for informed criticism.

RBI figures show that in 2014-15 NPAs
constituted 4.3% of gross advances and
2.7% of total assets in of the scheduled
commercial banks. In case of PSBs the
corresponding figures were 5% and
3.2%. As a matter of fact, the situation in
2014-15 was much better than it was in
2003-04. The figures for 2003-04 were 7.2%
of gross advances and 3.3% of total assets
for the SCBs, and 7.8% and 3.5% for the
PSBs. In absolute terms the moneys 
involved would run into thousands of
crores, but in the context of the transac-
tions of the banking system, the figures
assume a more realistic proportion.

The central bank’s figures for NPAs
from 1993 to 1998 show that the situation
in those years was far more critical. 
The figures speak for themselves. 
Total NPAs: 23.2% (1993); 24.8% (1994);
19.4% (1995); 18% (1996); 17.8% (1997) and
16% (1998).

One of the arguments made in the
last five years has been that credit 
offtake from the banks in general and
PSBs in particular was inhibited by the
monstrous presence of NPAs in the 
balance sheets. While there is no doubt
that the issue of NPAs needs to be 
managed quickly and efficiently, there is
need to change the basic attitude 
towards losses and failures. The Indian
economy cannot blossom if it cannot 
take failures and losses in its stride. India,
its people, government and business 
folk have to give up aversion to risk if the
country is to move ahead. 

The writer is a journalist

Don’t Panic On NPAs
They pose a problem but shouldn’t inhibit entrepreneurs and banks from taking risks

Parsa Venkateshwar Rao Jr

All NPAs are considered 
mala fide. But there is need
to acknowledge the risk
factor in a market economy:
unless you dare to fail you
will not succeed

The standoff between Indian and Chinese troops in the Sikkim
section of the Line of Actual Control (LAC) between the two 
countries has led to a suspension of the Kailash Mansarovar

yatra via the new Nathu La route. The incident first flared when Chinese
troops intruded into Indian territory and razed two Indian army 
bunkers near the Lalten post. Subsequently, a flag meeting was convened
on June 20 where the Chinese side informed that they wouldn’t allow
Indian pilgrims to cross over for the yatra through Nathu La.

Beijing now says its actions were in retaliation to Indian troops
crossing over into Chinese territory. It will be
recalled that the Nathu La route for the 
Mansarovar yatra was inaugurated in 2015,
making the annual pilgrimage shorter and
more comfortable. Apparently in recognition
of the new BJP-led government in New Delhi,
the new yatra route was projected as Beijing
being sensitive to Hindu religious sentiments.

Today, Beijing seems to be using the same principle to put pressure on
New Delhi by blocking the pilgrimage via Nathu La.

There’s no denying that the current Chinese leadership believes in
hyper-assertiveness about what it considers to be its own interests to
the exclusion of all others. This is best exemplified by China’s state-run
media recently criticising India for establishing a dedicated air freight
corridor with Afghanistan, conveniently ignoring that Pakistan cuts
off India’s land access. The bottom line seems to be: India can have no
truck with Afghanistan because China’s ally Pakistan decrees this.
China must jettison this short-sighted approach and move speedily to
resolve territorial disputes with India by converting the LAC into the
border, with minor adjustments that do not affect settled areas. That
would eliminate the border standoffs which needlessly engender 
distrust and vitiate relations between the two nations.

Standoff Again
China must realise that mutual 

trust is a two-way street
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A thought for today

The Bible says, “Blessed are the
poor, for theirs is the Kingdom of
Heaven”. The reference to the

poor here is in terms of humility, for
humility is the essence of all spiritual
knowledge. For the enlightened, there is
no line of demarcation where poverty
ends and richness begins. 

From the perspective of economics
as well, poverty criteria are relative,
dynamic and situational. From the
viewpoint of spirituality, Sant Kabir,
earning his livelihood by weaving cloth
and living in a hutment, was socially
and economically poles apart from 
Raja Janaka, who lived in palaces, 
but both were on the same ecstatic
wavelength because of their spiritual
enlightenment.

The economic terms ‘haves’ and
‘have-nots’ are seen as ‘the enlightened’
and ‘the ignorant’ respectively in 
spiritual vocabulary. Physical poverty
is no doubt a curse, but spiritual 

deprivation is worse. The human mind
therefore requires a spiritual universe
for itself, anything less will never satisfy
a thinking person, “What shall it 
availeth a man if he gains the whole
world but loseth his own soul?”

Religion has for long been the vehicle
of spiritual awakening, moral conscio-
usness and socio-cultural values. It has
been the foundation of society,
in ways more than one. Religion
gave us faith, brotherhood,
love, compassion, tolerance
and a whole lot of other related
virtues. The declaration of
United States Independence on
4th July 1776 mentions’ “ ....all
men are created equal, that
they are endowed by their crea-
tor with certain unalienable
rights, that among these are life,
liberty and the pursuit of happi-
ness....”. Since then, the US has been
aspiring for racial equality, which is still
not a reality. There still are suffocating
walls of ego, hatred and communalism

manifest as destruction-causing 
elements of the society.

Microsoft’s Bill Gates and his wife
Melinda have contributed billions of
dollars through their charitable founda-
tion. Appreciating their spirited role in
community services, Maulana Wahi-
duddin Khan had suggested to Gates (in
these columns) that a far greater option
for them would be “to establish a Spiritual
University” or Universal Institute for
research on Spiritual Sciences. In the
word of Bill Gates himself, “I have no
use of money beyond a certain point. Its
utility is entirely in building an 
organisation and getting the resources
out to the poorest in the world”. 

For the enlightened rich, there is no
sin greater than letting others live in
ignorance. When charity joins hands
with spirituality, there is the possibility
of creating a Spiritual University,
where the sole aim of education will be
to reawaken the soul.

The author is Secretary, 
Sant Nirankari Mission, New Delhi

amongst humanity.
We are heading towards several

economic, social and environmental
crises. The only way to change things is
to rethink and recognise these as 
spiritual issues, a challenge that goes to
the core of who we are as human beings.
We can all assemble together, think
alike and work in harmony only if we

realise that we are children of
the same One, and this is the
core message of all saints and
scriptures.

Sant Nirankari Mission –
like many other such like-
minded organisations – endor-
ses that life results from the
action of one source, the 
invisible force. World peace is
only possible when we move
beyond rituals, languages,
cultures, castes and symbols.

Studies suggest that emotions that give
rise to fanaticism and fundamentalism
are actually drilled into the conscience
of little minds, well before they 

The Need For A Spiritual University
C L Gulati
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What we need most, is not so much to 
realise the ideal as to idealise the real

erratica

India is in the
grip of GST 
fever. From
this Saturday,
over 85 lakh
firms would be

required to upload every detail
of their business transactions
onto the GST Network. From
the largest firms to the smallest
mobile phone sellers, everyone
is busy getting ready for the
new tax law. They are both 
excited and nervous. 

Excited as most people find
the basic promise of GST 
compelling. Firms would pay
less number of taxes (One GST
replaces 17 taxes), less amount
of tax (average GST rate for 
industrial products is 18% 
compared to 25-28% of tax burden
now), and face less tax on tax 
incidences. The uniform GST
rates across the states would
further reduce the tax burden
and compliance cost. 

Plus, no more hiring of a large
number of staff to pay many
taxes levied at the central, state
and local levels, each with a 
different tax compliance 
system. No need to maintain a
cozy relationship with the tax
officer. All one needs to do is 
register with the GST Network
website, fill the prescribed 

online forms and pay tax. 
Elimination of physical con-
tact with the tax officer will be
the game changer, many argue.
The general mood is that GST
will make doing business trans-
parent and profitable.

But there is nervousness
over a few provisions of the
law. Many firms sense they
may need more working 
capital to carry out day to day
business. This can happen in
at least three ways.

One: A firm will need to pay
GST while shifting its products
from the factory to its ware-
houses located in different 
states. This money will remain
blocked until these products are
sold. Firms selling seasonal
products like ACs or heaters

where production is throughout
the year but sales peak only for
few months will see blockages
for longer periods. 

Two: A buyer’s money would
remain blocked if the seller 
does not pay tax on time. Let us
understand this with an example.
Firm A buys fabric of value Rs
100 for making a shirt. The GST
rate on the fabric is 5%. Firm A
pays Rs 105 to the seller. But if
the seller fails to pay Rs 5 to the
government as GST, Firm A
cannot claim input credit. So
post-GST, a firm has to worry
not only about his business 
but also ensure his business
partners pay tax and file 
returns on time. Firms buying
from a large number of suppliers
are nervous on this.

payment of taxes.
There are worries that 

affect a certain class of firms.
For example, firms located in
states such as Himachal 
Pradesh and Uttarakhand that
offer area based exemptions
are worried as those exemp-
tions will no longer be availab-
le. Producers of wheat or rice
that attract zero GST worry 
as the tax paid on buying 
of pesticides, insecticides, or
tractors would not be refunded.

A mobile phone dealer will
have to pay tax when he receives
advance money against the 
booking of say 2000 phones. 
The worry is not the tax but that
he also has to provide details of
each of the 2000 transactions 
in the return form GSTR-1, 
making compliance tedious. 

While large firms worry
about the large number of
returns to be filed, small firms
worry how they will manage
even a single return online. But
many of these were filing VAT
returns online and will pick 
up fast after initial glitches. 
That’s where the GST Suvidha 
providers may come in handy.

As India prepares to become
a GST nation, never before has a
tax law had such large stakes or
evoked such strong sentiments.

The writer is an Indian Trade 
Service officer. Views are personal

Three: An exporter’s money
would be blocked because of the
gap between payment of GST
and its refund after a few months.
Exporters currently get an 
exemption from the payment of
taxes on inputs used for making
the export product. But under
GST, an exporter will have to first
pay tax at the time of buying of
inputs, and seek refund of this
tax after the exports which may
take place after many months.
This will make exports expensive
as firms have to borrow money to
pay tax and interest. GST exemp-
tion would be available only to
firms located in a SEZ, creating
arbitrage in favor of the SEZs.
Canada, Australia, Malaysia and
many other countries allow 
exporters exemption from 

GST fever grips India: Why this revolutionary tax 
law evokes both excitement and nervousness

Ajay Srivastava

GST exemption would
be available only to
firms located in a SEZ,
creating arbitrage in
favor of SEZs. Canada,
Australia, Malaysia and
many other countries
allow exporters
exemption from
payment of taxes
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