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Indian economy previous year question paper 

 

 

1. Which one among the following South Asian countries has the highest population 

density[2009] 

 (a)India           (b) Nepal  

 (c)Pakistan (d) Sri Lanka  

 

2. Consider the following statements:[2009] 

1) Infant mortality rate takes into account the death of infants within a month after birth. 

2) Infant mortality rate is the number of infant deaths in a particular year per 100 live 

births during that year.    

Which of the above statements is/are correct?  

           (a) 1 only            (b) 2 only  

           (c) Both 1 and 2 (d) Neither 1 nor 2  

 

3.  Consider the following statements:[2009] 

1. Between Census 1951 and Census 2001, the density of the population of India has 

increased more than three times. 

2. Between Census 1951 and Census 2001, the annual growth rate (exponential) of the 

population of India has doubled. 

Which of the statements given above is/are correct? 

       (a) 1 only   (b) 2 only 

       (c) Both 1 and 2 (d) Neither 1 nor 2 

 

4. Which one of the following statements is an appropriate description of deflation?[2010] 

a) It is a sudden fall in the value of a currency against other currencies 

b) It is a persistent recession in both the financial and real sectors of economy 

c) It is a persistent fall in the general price level of goods and services 

d) It is a fall in the rate of inflation over a period of time 
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5.Which of the following is/are treated as artificial currency? [2010] 

       (a) ADR        (b) GDR 

       (c) SDR        (d) Both ADR and SDR 

6.When the Reserve Bank of India announces an increase of the Cash Reserve Rate, what 

does it mean? [2010] 

a) The commercial banks will have less money to lend 

b) The Reserve Bank of India will have less money to lend 

c) The Union Government will have less money to lend 

d) The commercial banks will have more money to lend 

7. With reference to India, consider the following statements: [2010] 

1. The Wholesale Price Index (WPI) in India is available on a monthly basis only. 

2. As compared to Consumer Price Index for Industrial Workers (CPIIW), the WPI 

gives less weight to food articles. 

Which of the statements given above is/are correct? 

      (a) 1 only              (b) 2 only 

      (c) Both 1 and 2 (d) neither 1 nor 2 

 

8. With reference to’ Indian economy, consider the following statements: [2010] 

1. The Gross Domestic Product (GDP) has increased by four times in the last 10 years. 

2. The percentage share of Public Sector in GDP has declined in the last 10 years. 

Which of the statements, given above is/ are correct? 

      (a) 1 only             (b) 2 only 

      (c) Both 1 and 2 (d) neither 1 nor 2 

 

9. India is regarded as a country with “Demographic Dividend’’. This is due to [2011 - I] 

a) Its high population in the age group below 15 years. 

b) Its high population in the age group of 15–64 years. 

c) Its high population in the age group above 65 years. 

d) Its high total population. 
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10. Which one of the following is not a feature of “Value Added Tax” ? [2011 - I] 

a) It is multi-point destination-based system of taxation. 

b) It is a tax levied on value addition at each stage of transaction in the production 

distribution chain. 

c) It is a tax on the final consumption of goods or services and must ultimately be borne 

by the consumer. 

d) It is basically a subject of the central government and the state governments are only a 

facilitator for its successful implementation. 

 

11. Karl Marx explained the process of class struggle with the help of which one of the 

following theories? [2011 - I] 

a) Empirical liberalism 

b) Existentialism 

c) Darwin’s theory of evolution 

d) Dialectical materialism 

 

12. All revenues received by the Union Government by way of taxes and other receipts for 

the conduct of Government business are credited to the ? [2011 - I] 

a) Contingency Fund of India 

b) Public Account 

c) Consolidated Fund of India 

d) Deposits and Advances Fund 

 

13. In the context of Indian economy, consider the following statements 

1. The growth rate of GDP has steadily increased in the last five years. 

2. The growth rate in per capita income has steadily increased in the last five years.[2011 

- I] 

Which of the statements given above is/are correct ? 

      (a) 1 only             (b) 2 only 

      (c) Both 1 and 2 (d) Neither 1 nor 2 

 

14. In India, which of the following have the highest share in the disbursement of credit to 

agriculture and allied activities? [2011 - I] 

a) Commercial Banks 
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b) Cooperative Banks 

c) Regional Rural Banks 

d) Microfinance Institutions 

 

15. The Reserve Bank of India (RBI) acts as a bankers’ bank. This would imply which of the 

following? [2012 - I] 

1. Other banks retain their deposits with the RBI. 

2. The RBI lends funds to the commercial banks in times of need. 

3. The RBI advises the commercial banks on monetary matters. 

Select the correct answer using the codes given below: 

    (a) 2 and 3 only      (b) 1 and 2 only 

    (c)  1 and 3 only      (d) 1, 2 and 3 

 

16.  In India, deficit financing is used for raising resources for [2013 - I] 

a) economic development 

b) redemption of public debt 

c) adjusting the balance of payments 

d) reducing the foreign debt 

 

17.  Priority Sector Lending by banks in India constitutes  the lending to [2013 - I] 

a) agriculture 

b) micro and small enterprises 

c) weaker sections 

d) All of the above 

 

18. Which one of the following groups of items is included in India’s foreign-exchange 

reserves? [2013 - I] 

a) Foreign-currency assets, Special Drawing Rights (SDRs) and loans from foreign 

countries 

b) Foreign-currency assets, gold holdings of the RBI and SDR’s 

c) Foreign-currency assets, loans from the World Bank and SDRs 

d) Foreign-currency assets, gold holdings of the RBI and loans from the World Bank 
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19.  The national income of a country for a given period is equal to the [2013 - I] 

a) total value of goods and services produced by the nationals 

b) sum of total consumption and investment expenditure 

c) sum of personal income of all individuals 

d) money value of final goods and services produced 

20. Which of the following constitute Capital Account?[2013 - I] 

1. Foreign Loans 

2. Foreign Direct Investment 

3. Private Remittances 

4. Portfolio Investment 

Select the correct answer using the codes given below. 

    (a) 1, 2 and 3      (b) 1, 2 and 4 

    (c )2, 3 and 4     (d) 1, 3 and 4 

 

21.  In the context of Indian economy, ‘Open Market Operations’ refers to [2013 - I] 

a) borrowing by scheduled banks from the RBI 

b) lending by commercial banks to industry and trade 

c) purchase and sale of government securities by the RBI 

d) None of the above 

 

22. The main objective of the 12th Five-Year Plan is [2014 - I] 

a) inclusive growth and poverty reduction 

b) inclusive and sustainable growth 

c) sustainable and inclusive growth to reduce unemployment 

d) faster, sustainable and more inclusive growth 

 

23. The terms ‘Marginal  Standing Facility Rate’ and ‘Net Demand and Time Liabilities’, 

sometimes appearing in news, are used in relation to [2014 - I] 

a) banking operations 

b) communication networking 

c) military strategies 

d) supply and demand of agricultural products 
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24. With reference to Indian economy, consider the following statements: [2015-I] 

1. The rate of growth of Real Gross Domestic Product has steadily increased in the last 

decade. 

2. The Gross Domestic Product at market prices (in rupees) has steadily increased in the 

last decade. Which of the statements given above is/are correct? 

      (a) 1 only             (b) 2 only 

      (c) Both 1 and 2   (d) Neither 1 nor 2 

 

Planning and development 

 

25.Consider the following statements regarding Indian Planning: [2009] 

1. The Second Five-Year Plan emphasized on the establishment of heavy industries. 

2. The Third Five-Year Plan introduced the concept of import substitution as a strategy 

for industrialization. 

Which of the statements given above is/are correct? 

      (a) 1 only            (b) 2 only 

      (c) Both 1 and 2 (d) Neither 1 nor 2 

 

26. Which one of the following brings out the publication called “Energy Statistics” from 

time to time? [2009] 

a) Central Power Research Institute 

b) Planning Commission 

c) Power Finance Corporation Ltd. 

d) Central Statistical Organization 

 

27.  Consider the following: [2009] 

1. Fringe Benefit Tax 

2. Interest Tax 

3. Securities Transaction Tax 

Which of the above is/are Direct Tax/Taxes? 
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       (a) 1 only              (b) 1 and 3 only 

      © 2 and 3 only (d) 1, 2 and 3 

 

28. In the context of independent India’s economy, which one of the following was the 

earliest event to take place? [2009] 

a) Nationalization of Insurance companies 

b) Nationalization of State Bank of India 

c) Enactment of Banking Regulation Act 

d) Introduction of First Five-Year Plan 

 

29. The SEZ Act, 2005 which came, into effect in February 2006 has certain objectives. In 

this context, consider the following: [2010] 

1. Development of infrastructure facilities. 

2. Promotion of investment from foreign sources. 

3. Promotion of exports of services only. 

Which of the above are the objectives of this Act? 

(a)  1 and 2 only (b) 3 only 

(c)  2 and 3 only (d) 1, 2 and 3 

 

30. A great deal of Foreign Direct Investment (FDI) to India comes from Mauritius than from 

many major and mature economies like UK and France. Why? [2010] 

a) India has preference for certain countries as regards receiving FDI 

b) India has double taxation avoidance agreement with Mauritius 

c) Most citizens of Mauritius have ethnic identity with India and so they feel secure to 

invest in India 

d) Impending dangers of global climatic change prompt Mauritius to make huge 

investments in India 

 

31. In the context of Indian economy, consider the following pairs: [2010] 

               Term Most Appropriate description 

      1. Melt down Fall in stock prices 

      2. Recession Fall in growth rate 
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      3. Slow down Fall in GDP 

Which of the pairs given above is/are correctly matched? 

      (a) 1 only             (b) 2 and 3 only 

      (c) 1 and 3 only (d) 1, 2 and 3 

 

32. In the context of governance, consider the following:[2010] 

1. Encouraging Foreign Direct Investment inflows 

2. Privatization of higher educational Institutions 

3. Down-sizing of bureaucracy 

4. Selling/offloading the shares of Public Sector Undertakings 

Which of the above can be used as measures to control the fiscal deficit in India? 

     (a) 1, 2 and 3 (b) 2, 3 and 4 

     (c) 1, 2 and 4 (d) 3 and 4 only 

33. Inclusive growth as enunciated in the Eleventh Five Year Plan does not include one of the 

following:[2010] 

a) Reduction of poverty 

b) Extension of employment opportunities 

c) Strengthening of capital market 

d) Reduction of gender inequality 

34. Which one of the following is responsible for the preparation and presentation of Union 

Budget to the Parliament? [2010] 

a) Department of Revenue 

b) Department of Economic Affairs 

c) Department of Financial Services 

d) Department of Expenditure 

 

35. Consider the following actions by the Government:[2010] 

1. Cutting the tax rates 

2. Increasing the government spending 

3. Abolishing the subsidies in the context of economic recession,  

Which of the above actions can be considered a part of the “fiscal stimulus” package? 
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     (a)  1 and 2 only (b) 2 only 

    (c)  1 and 3 only (d) 1, 2 and 3 

 

36. In the context of India’s Five Year Plans, a shift in the pattern of industrialization, with 

lower emphasis on heavy industries and more on infrastructure begins in[2010] 

      (a) Fourth Plan       (b) Sixth Plan 

      (c) Eighth Plan      (d) Tenth Plan 

 

37. With reference to the Nationa1 Investment Fund to which the disinvestment proceeds are 

routed, consider the following statements: [2010] 

1. The assets in the National Investment Fund are managed by the Union Ministry of 

Finance. 

2. The National Investment Fund is to be maintained within the Consolidated Fund of 

India. 

3. Certain Asset Management companies are appointed as the fund managers. 

4. A certain proportion of annual income is used for financing select social sectors. 

Which of the statements given above is/are correct ? 

       (a) 1 and 2  (b) 2 only 

      (c) 3 and 4             (d) 3 only 

 

38. In India, the tax proceeds of which one of the following as a percentage of gross tax 

revenue has significantly declined in the last five years? [2010] 

     (a) Service tax  

     (b) Personal income tax  

    (c) Excise duty  

    (d) Corporation tax  

 

 

 



Economics previous year question papers  www.letsstudytogther.co 

Lets study Page 10 
 

39. Which one of the following authorities makes recommendation to the Governor of a State 

as to the principles for determining the taxes and duties which may be appropriated by the 

Panchayats in that particular State? [2010] 

a) District Planning Committees 

b) State Finance Commission 

c) Finance ministry of that State 

d) Panchayati Raj Ministry of that State 

 

40. Consider the following statements: In India, taxes on transactions in Stock Exchanges and 

Futures Markets are [2010] 

1. levied by the Union 

2. collected by the States 

Which of the statements given above is/are correct? 

       (a) 1 only                   (b)  2 only 

       (c)Both 1 and 2          (d)  Neither 1 nor 2 

 

41. In the union budget 2011-12, a full exemption from the basic customs duty was extended 

to the bio-based asphalt (bioasphalt). What is the importance of this material ? 

1. Unlike traditional asphalt, bio-asphalt is not based on fossil fuels. 

2. Bioasphalt can be made from non-renewable resources. 

3. Bioasphalt can be made from organic waste materials. 

4. It is eco-friendly to use bioasphalt for surfacing of the roads. [2011 - I] 

Which of the statements given above are correct? 

      (a) 1, 2 and 3 only      (b) 1, 3 and 4 only 

      (c) 2 and 4 only    (d) 1, 2, 3 and 4 

 

42.India has experienced persistent and high food inflation in the recent past. What could be 

the reasons? 

1. Due to a gradual switchover to the cultivation of commercial crops, the area under the 

cultivation of food grains has steadily decreased in the last five years by about 30%. 
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2. As a consequence of increasing incomes, the consumption patterns of the people have 

undergone a significant change. 

3. The food supply chain has structural constraints.[2011 - I] 

Which of the statements given above are correct ? 

      (a)  1 and 2 only      (b) 2 and 3 only 

     ©  1 and 3 only     (d) 1, 2 and 3 

 

43. In terms of economy, the visit by foreign nationals to witness the XIX commonwealth 

games in India amounted to  [2011 - I] 

       (a) Export             (b) Import 

       (c) Production (d) Consumption 

 

44. Which one of the following statements appropriately describes the “fiscal stimulus” 

?[2011 - I] 

a) It is a massive investment by the government in manufacturing sector to ensure the 

supply of goods to meet the demand surge caused by rapid economic growth. 

b) It is an intense affirmative action of the government to boost economic activity in the 

country. 

c) It is government’s intensive action on financial institutions to ensure disbursement of 

loans to agriculture and allied sectors to promote greater food production and contain 

food inflation. 

d) It is an extreme affirmative action by the government to pursue its policy of financial 

inclusion. 

 

45. Consider the following actions which the government can take : 

1. Devaluing the domestic currency. 

2. Reduction in the export subsidy. 

3. Adopting suitable policies which attract greater 

4. FDI and more funds from FIIs.        [2011 - I] 

Which of the above action/actions can help in reducing the current account deficit ? 

      (a) 1 and 2  (b) 2 and 3 

      (c) 3 only             (d) 1 and 3 
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46.A rapid increase in the rate of inflation is sometimes attributed to the “base effect”. What 

is “base effect”?[2011 - I] 

a) It is the impact of drastic deficiency in supply due to failure of crops 

b) It is the impact of the surge in demand due to rapid economic growth 

c) It is the impact of the price levels of previous year on the calculation of inflation rate 

d) None of the statements (a), (b) and (c) given above is correct in this context 

 

47. Both Foreign Direct Investment (FDI) and Foreign Institutional Investor (FII) are related 

to investment in a country. Which one of the following statements best represents an 

important difference between the two ? [2011 - I] 

a) FII helps bring better management skills and technology, while FDI only brings in 

capital. 

b) FII helps in increasing capital availability in general, while FDI only targets specific 

sectors. 

c) FDI flows only into the secondary market while FII targets primary market 

d) FII is considered to be more stable than FDI. 

 

48. With reference to “Aam Admi Bima Yojana’’, consider the following statements ? 

1. The member insured under the scheme must be the head of the family or an earning 

member of the family in a rural landless house-hold. 

2. The member insured must be in the age group of 30 to 65 years. 

3. There is a provision for free scholarship for up to two children of the insured who are 

studying between classes 9 and 12. [2011 - I] 

Which of the statements given above is/are correct? 

       (a) 1 only             (b) 2 and 3 only 

      (c) 1 and 3 only (d) 1, 2 and 3 

 

49. Microfinance is the provision of financial services to people of low-income groups. This 

includes both the consumers and the self-employed. The service/ services rendered under 

microfinance is/are : 

1. Credit facilities 

2. Savings facilities 

3. Insurance facilities    

4. Fund Transfer facilities [2011 - I] 

Select the correct answer using the codes given below the lists ? 
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        (a)  1 only (b 1 and 4 only 

       (c) 2 and 3 only (d) 1, 2, 3 and 4 

 

 

50. Among the following who are eligible to benefit from the “Mahatma Gandhi National 

Rural Employment Guarantee Act”? [2011 - I] 

a) Adult members of only the scheduled caste and scheduled tribe households 

b) Adult members of below poverty line (BPL) households 

c) Adult members of households of all backward communities 

d) Adult members of any household 

 

 

51. With reference to the Finance Commission of India, which of the following statements is 

correct ?[2011 - I] 

a) It encourages the inflow of foreign capital for infrastructure development 

b) It facilitates the proper distribution of finances among the Public Sector Undertakings 

c) It ensures transparency in financial administration 

d) None of the statements (a), (b) and (c) given above is correct in his context 

 

52. What is the difference between “vote-on-account” and “interim budget” ? 

1. The provision of a “vote-on-account’’ is used by a regular Government, while an 

“interim budget’’ is a provision used by a caretaker Government 

2. A “vote-on-account’’ only deals with the expenditure in Government budget, while an 

“interim budget’’ includes both expenditure and receipts [2011 - I] 

Which of the statements given above is/are correct? 

       (a) 1 only             (b) 2 only 

      (c) Both 1 and 2 (d) Neither 1 nor 2 

 

53. Why is the offering of “teaser loans’’ by commercial banks a cause of economic concern 

? 

1. The teaser loans are considered to be an aspect of sub-prime lending and banks may 

be exposed to the risk of defaulters in future. 
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2. In India, the teaser loans are mostly given to inexperienced entrepreneurs to set up 

manufacturing or export units. [2011 - I] 

Which of the statements given above is/are correct? 

        (a) 1 only             (b) 2 only 

       (c) Both 1 and 2 (d) Neither 1 nor 2 

54.Which of the following can aid in furthering the Government’s objective of inclusive 

growth ? [2011 - I] 

1. Promoting Self-Help Groups.  

2. Promoting Micro Small and Medium Enterprises. 

3. Implementing the Right to Education Act.  

Select the correct answer using the codes given below: 

      (a) 1 only             (b) 1 and 2 only 

      (c) 2 and 3 only (d) 1,2 and 3 only 

 

55. Why is the Government of India disinvesting its equity in the Central Public Sector 

Enterprises (CPSEs) ? 

1. The Government intends to use the revenue earned from the disinvestment mainly to 

pay back the external debt. 

2. The Government no longer intends to retain the management control of the 

CPSEs[2011 - I] 

Which the correct statements given above is/are correct ?    

      (a) 1 only    (b) 2 only  

      (c) Both 1 and 2 (d)  Neither 1 nor 2 

 

56.  Economic growth is usually coupled with [2011 - I] 

      (a) Deflation      (b) Inflation  

     (c) Stagflation      (d) Hyperinflation 

 

57. The lowering of Bank Rate by the Reserve Bank of  India leads to [2011 - I] 

a) more liquidity in the market 
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b) less liquidity in the market 

c) no change in the liquidity in the market 

d) mobilization of more deposits by commercial banks 

 

58. The Multi-dimensional Poverty Index developed by Oxford Poverty and Human 

Development Initiative with UNDP support covers which of the following?[2012 - I] 

1. Deprivation of education, health, assets and services at household level 

2. Purchasing power parity at national level 

3. Extent of budget deficit and GDP growth rate at national level 

Select the correct answer using the codes given below: 

      (a) 1 only             (b) 2 and 3 only 

      (c) 1 and 3 only (d) 1, 2 and 3 

 

 

59. Which of the following is /are among the noticeable features of the recommendations of 

the Thirteenth Finance Commission? [2012 - I] 

1. A design for the Goods and Services Tax, and a compensation package linked to 

adherence to the proposed design 

2. A design for the creation of lakhs of jobs in the next ten years in consonance with 

India’s demographic dividend\ 

3. Devolution of a specified share of central taxes to local bodies as grants 

Select the correct answer using the codes given below: 

      (a) 1 only             (b) 2 and 3 only 

      (c) 1 and 3 only (d) 1, 2 and 3 

 

60. Consider the following specific stages of demographic transition associated with 

economic development:[2012 - I] 

1. Low birthrate with low death rate 

2. High birthrate with high death rate 

3. High birthrate with low death rate 

Select the correct order of the above stages using the codes given below : 

(a) 1, 2, 3 (b) 2, 1, 3 
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 (c) 2, 3, 1   (d) 3, 2, 1 

 

61. Under which of the following circumstances may‘capital gains’ arise? [2012 - I] 

1. When there is an increase in the sales of a product 

2. When there is a natural increase in the value of the property owned 

3. When you purchase a painting and there is a growth in its value due to increase in its 

popularity 

Select the correct answer using the codes given below: 

     (a) 1 only       (b) 2 and 3 only 

     (c) 2 only       (d) 1, 2 and 3 

 

62. Which of the following measures would result in an increase in the money supply in the 

economy? [2012 - I] 

1. Purchase of government securities from the public by the Central Bank 

2. Deposit of currency in commercial banks by the public 

3. Borrowing by the government from the Central Bank 

4. Sale of government securities to the public by the Central Bank 

Select the correct answer using the codes given below: 

     (a) 1 only             (b) 2 and 4 only 

     (c) 1 and 3  (d) 2, 3 and 4 

 

63. Which of the following would include Foreign Direct Investment in India? [2012 - I] 

1. Subsidiaries of foreign companies in India 

2. Majority foreign equity holding in Indian companies 

3. Companies exclusively financed by foreign companies 

4. Portfolio investment 

Select the correct answer using the codes given below: 

     (a) 1, 2, 3 and 4 (b) 2 and 4 only 

    (c) 1 and 3 only (d) 1, 2 and 3 only 

 

64.  To obtain full benefits of demographic dividend, what should India do? [2013 - I] 
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a) Promoting skill development 

b) Introducing more social security schemes 

c) Reducing infant mortality rate 

d) Privatization of higher education 

 

65. A rise in general level of prices may be caused by[2013 - I] 

1. an increase in the money supply 

2. a decrease in the aggregate level of output 

3. an increase in the effective demand 

Select the correct answer using the codes given below. 

     (a) 1 only             (b) 1 and 2 only 

    (c) 2 and 3 only (d) 1, 2 and 3 

 

66. Which one of the following is likely to be the most inflationary in its effect? [2013 - I] 

a) Repayment of public debt 

b) Borrowing from the public to finance a budget deficit 

c) Borrowing from banks to finance a budget deficit 

d) Creating new money to finance a budget deficit 

 

67. Supply of money remaining the same when there is an increase in demand for money, 

there will be [2013 - I] 

a) a fall in the level of prices 

b) an increase in the rate of interest 

c) a decrease in the rate of interest 

d) an increase in the level of income and employment 

 

68. Economic growth in country X will necessarily have to occur if [2013 - I] 

a) there is technical progress in the world economy 

b) there is population growth in X 

c) there is capital formation of X 

d) the volume of trade grows in the world economy 

 

69. If the interest rate is decreased in an economy, it will [2014 - I] 
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a) decrease the consumption expenditure in the economy 

b) increase the tax collection of the Government 

c) increase the investment expenditure in the economy 

d) increase the total savings in the economy 

 

70. With reference to Union Budget, which of the following is/are covered under Non-Plan 

Expenditure?[2014 - I] 

1. Defence expenditure 

2. Interest payments 

3. Salaries and pensions 

4. Subsidies 

Select the correct answer using the code given below. 

     (a) 1 only             (b) 2 and 3 only 

    (c) 1, 2, 3 and 4 (d) None 

 

 

71. With reference to 'Indian Ocean Rim Association for Regional Cooperation (IOR-ARC)', 

consider the following statements: [2015-I] 

1. It was established very recently in response to incidents of piracy and accidents of oil 

spills. 

2. It is an alliance meant for maritime security only.  

Which of the statements given above is / are correct? 

      (a) 1 only             (b) 2 only 

      (c) Both 1 and 2 (d) Neither 1 nor 2 

 

72. With reference to inflation in India, which of the following statements is correct?[2015-I] 

a) Controlling the inflation in India is the responsibility of the Government of India only 

b) The Reserve Bank of India has no role in controlling the inflation 

c) Decreased money circulation helps in controlling the inflation 

d) Increased money circulation helps in controlling the inflation 
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73.There has been a persistent deficit budget year after year. Which of the following actions 

can be taken by the government to reduce the deficit? [2015-I] 

1. Reducing revenue expenditure 

2. Introducing new welfare schemes 

3. Rationalizing subsidies 

4. Expanding industries 

Select the correct answer using the code given below. 

      (a) 1 and 3 only (b) 2 and 3 only 

     (c) 1 only             (d) 1, 2, 3 and 4 

 

74. 'Pradhan Mantri Jan-Dhan Yojana' has been launched for [2015-I] 

a) providing housing loan to poor people at cheaper interest rates 

b) promoting women's Self-Help Groups in backward areas 

c) promoting financial inclusion in the country 

d) providing financial help to the marginalized communities 

 

75. With reference to the Fourteenth Finance Commission, which of the following statements 

is/ are correct?[2015-I] 

1. It has increased the share of States in the central divisible pool from 32 percent to 42 

percent. 

2. It has made recommendations concerning sector-specific grants. 

Select the correct answer using the code given below. 

       (a) 1 only              (b) 2 only  

      (c) Both 1 and 2 (d) Neither 1 nor 2 

  

76.  Convertibility of rupee implies [2015-I] 

a) being able to convert rupee notes into gold 

b) allowing the value of rupee to be fixed by market forces 

c) freely permitting the conversion of rupee to other currencies and vice versa 

d) developing an international market for currencies in India 

 

 



Economics previous year question papers  www.letsstudytogther.co 

Lets study Page 20 
 

 

 

 

 

Agriculture in economy 

 

77.  Consider the following statements: [2009] 

1. The Commission for Agricultural Costs and Prices recommends the Minimum 

Support Prices for 32 crops. 

2. The Union Ministry of Consumer Affairs, Food and Public Distribution has launched 

the National Food Security Mission. 

Which of the statements given above is/are correct? 

         (a)  1 only      (b) 2 only  

        (c)   Both 1 and 2    (d) Neither 1 nor 2  

 

78.  Consider the following statements ; [2010] 

1. The Union Government fixes the Statutory Minimum Price of sugarcane for each 

sugar season 

2. Sugar and sugarcane are essential commodities under the Essential Commodities Act. 

Which of the statements .given above is/are correct? 

       (a) 1 only             (b) 2 only 

      (c) Both 1 and 2 (d) Neither 1 nor 2 

 

79. With reference to micro-irrigation, which of the following statements is/are correct ?[2011 

- I] 

1. Fertilizer/nutrient loss can be reduced. 

2. It is the only means of irrigation in dry land farming. 

3. In some areas of farming, receding of ground water table can be checked. 

Select the correct answer using the codes given below: 

       (a) 1 only           (b) 2 and 3 only 
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      (c) 1 and 3 only (d) 1, 2 and 3 

 

80. Among the following states, which one has the most suitable climatic conditions for the 

cultivation of a large variety of orchids with minimum cost of production, and can develop an 

export oriented industry in this field ? [2011 - I] 

      (a) Andhra Pradesh (b) Arunachal Pradesh 

      (c) Madhya Pradesh (d) Uttar Pradesh 

 

81. Government of India encourages the cultivation of ‘sea buckthorn’. What is the 

importance of this plant ?[2012 - I] 

1. It helps in controlling soil erosion and in preventing desertification. 

2. It is a rich source of biodiesel. 

3. It has nutritional value and is well-adapted to live in cold areas of high altitudes. 

4. Its timber is of great commercial value. 

Which of the statements given above is/are correct? 

      (a) 1 only            (b) 2, 3 and 4 only 

     (c) 1 and 3 only (d) 1, 2, 3 and 4 

 

82. In the context of food and nutritional security of India, enhancing the ‘Seed Replacement 

Rates’ of various crops helps in achieving the food production targets of the future. But what 

is/are the constraint/ constraints in its wider/greater implementation?[2014 - I] 

1. There is no National Seeds Policy in place. 

2. There is no participation of private sector seed companies in the supply of quality 

seeds of vegetables and planting materials of horticultural crops. 

3. There is a demand-supply gap regarding quality seeds in case of low value and high 

volume crops. 

Select the correct answer using the code given below. 

     (a) 1 and 2   (b) 3 only 

     (c) 2 and 3   (d) None 

 

83. With reference to Balance of Payments, which of the following constitutes/constitute the 

Current Account?[2014 - I] 
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1. Balance of trade 

2. Foreign assets 

3. Balance of invisibles 

4. Special Drawing Rights 

Select the correct answer using the code given below. 

     (a) 1 only      (b) 2 and 3 

    (c) 1 and 3      (d) 1, 2 and 4 

 

 

Indian industry 

 

 

 

 

 

84.Which one of the following is not a feature of Limited Liability Partnership firm?[2010] 

a) Partners should be less than 20 

b) Partnership and management need not be separate 

c) Internal governance may be decided by mutual agreement among partners 

d) It is corporate body with perpetual succession 

 

85. What is/are the recent policy initiative(s) of Government of India to promote the growth 

of  manufacturing sector? [2012 - I] 

a) Setting up of National Investment and Manufacturing Zones 

b) Providing the benefit of ‘single window clearance’ 

c) Establishing the Technology Acquisition and Development Fund 

Select the correct answer using the codes given below: 

      (a) 1 only             (b) 2 and 3 only 

     (c) 1 and 3 only (d) 1, 2 and 3 
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86. In India, in the overall Index of Industrial Production, the Indices of Eight Core Industries 

have a combined weight of 37.90%. Which of the following are among those Eight Core 

Industries? [2012 - I] 

1. Cement 

2. Fertilizers 

3. Natural gas 

4. Refinery products 

5. Textiles 

Select the correct answer using the codes given below: 

 

a) 1 and 5 only 

b) 2, 3 and 4 only 

c) 1, 2, 3 and 4 only 

d) 1, 2, 3, 4 and 5 

 

 

87. Despite having large reserves of coal, why does India import millions of tones of 

coal?[2012 - I] 

1. It is the policy of India to save its own coal reserves for future, and import it from 

other countries for the present use. 

2. Most of the power plants in India are coal-based and they are not able to get sufficient 

supplies of coal from within the country. 

3. Steel companies need large quantity of coking coal which has to be imported. 

Which of the statements given above is/are correct? 

      (a) 1 only                 (b) 2 and 3 only 

      (c)1 and 3 only        (d) 1, 2 and 3 

 

88. Which one among the following industries is the maximum consumer of water in India? 

[2013 - I] 

(a)Engineering 

(b)Paper and pulp 

(c)Textiles 
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(d)Thermal power 

 

89.Disguised unemployment generally means[2013 - I] 

a) large number of people remain unemployed 

b) alternative employment is not available 

c) marginal productivity of labour is zero 

d) productivity of workers is low 

 

 

90.In India, the steel production industry requires the import of [2015-I] 

 (a) saltpetre       (b) rock phosphate  

 (c) coking coal      (d) All of the above  

 

91. In the 'Index of Eight Core Industries', which one of the following is given the highest 

weight? [2015-I] 

a) Coal production 

b) Electricity generation 

c) Fertilizer production 

d) Steel production 

 

92. The Fair and Remunerative Price (FRP) of sugarcane is approved by the [2015-I] 

a) Cabinet Committee on Economic Affairs 

b) Commission for Agricultural Costs and Prices 

c) Directorate of Marketing and Inspection, Ministry of Agriculture 

d) Agricultural Produce Market Committee 

 

93.Which of the following brings out the 'Consumer Price Index Number for Industrial 

Workers'? [2015-I] 

a) The Reserve Bank of India 

b) The Department of Economic Affairs 

c) The Labor Bureau 

d) The Department of Personnel and Training 
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Industry sector 

94. Consider the following statements: [2009] 

1. MMTC Limited is India’s largest international trading organization. 

2. Neelachal Ispat Nigam Limited has been set up by MMTC jointly with the 

Government of Orissa. 

Which of the statements given above is/are correct? 

      (a) 1 only             (b) 2 only 

      (c) Both 1 and 2 (d) Neither 1 nor 2 

 

95.Which one of the following pairs is not correctly matched?  [2009] 

 (a) Japan : Nikkei 

 (b) Singapore : Shcomp 

 (c) UK : FTSE 

 (d) USA : Nasdaq 

 

96.Which one of the following sets of commodities are exported to India by arid and semi-

arid countries in the Middle East? [2009] 

a) Raw wool and carpets 

b) Fruits and palm oil 

c) Precious stones and pearls 

d) Perfume and Coffee. 

 

97.Which of the following terms indicates a mechanism used by commercial banks for 

providing credit to the government? [2010] 

a) Cash Credit Ratio 

b) Debt Service Obligation 

c) Liquidity Adjustment Facility 

d) Statutory Liquidity Ratio 

 

98. With reference to the Non-banking Financial Companies (NBFCs) in India, consider the 

following statements: [2010] 
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1. They cannot engage in the acquisition of securities issued by the government. 

2. They cannot accept demand deposits like Savings Account 

Which of the statement given above is/ are correct? 

     (a) 1 only             (b) 2 only 

     (c) Both 1 and 2 (d) Neither 1 nor 2 

 

99. In the parlance of financial investments, the term ‘bear’ denotes [2010] 

a) An investor who feels that the price of a particular security is going to fall 

b) An investor who expects the price of particular shares to rise 

c) A shareholder or a bondholder who, has an interest in a company, financial or 

otherwise 

d) Any lender whether by making a loan or buying a bond 

 

100. In India, the interest rate on savings accounts in all the nationalized commercial banks is 

fixed by [2010] 

a) Union Ministry of Finance 

b) Union Finance Commission 

c) Indian Banks’ Association 

d) None of the above. 

 

101. The balance of payment of country is systematic record of:-  

a) all import and export transactions of a country during a given period of time, normally 

a year 

b) good exported from a country during a year 

c) economic transaction between the government of one country to another 

d) capital movements from one country to another. 

 

102. The Reserve Bank of India regulates the commercial banks in matters of [2013 - I] 

1. liquidity of assets 

2. branch expansion 

3. merger of banks 

4. winding-up of banks 

Select the correct answer using the codes given below. 
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      (a) 1 and 4 only      (b) 2, 3 and 4 only 

      (c) 1, 2 and 3 only      (d) 1, 2, 3 and 4 

 

103.  An increase in the Bank Rate generally indicates that the [2013 - I] 

a) market rate of interest is likely to fall 

b) Central Bank is no longer making loans to commercial banks 

c) Central Bank is following an easy money policy 

d) Central Bank is following a tight money policy 

 

104. Which of the following grants / grant direct credit assistance to rural households?[2013 - 

I] 

1. Regional Rural Banks 

2. National Bank for Agric ulture and Rural Development 

3. Land Development Banks 

Select the correct answer using the codes given below. 

     (a)   1 and 2 only     (b) 2 only  

    (c)   1 and 3 only      (d) 1, 2 and 3  

 

105.  Consider the following statements: [2013 - I] 

1. Inflation benefits the debtors. 

2. Inflation benefits the bondholders. 

Which of the statements given above is/are correct? 

     (a) 1 only             (b) 2 only  

     (c) Both 1 and 2 (d) Neither 1 nor 2 

 

106.  Consider the following liquid assets: [2013 - I] 

1. Demand deposits with the banks 

2. Time deposits with the banks 

3. Saving deposits with the banks 

4. Currency 

The correct sequence of these assets in the decreasing order of liquidity is   
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      (a)   1-4-3-2 (b) 4-3-2-1 

     (c)   2-3-1-4 (d) 4-1-3-2 

 

107. The sales tax you pay while purchasing a toothpaste is a [2014 - I] 

a) tax imposed by the Central Government 

b) tax imposed by the Central Government but collected by the State Government 

c) tax imposed by the State Government but collected by the Central Government 

d) tax imposed and collected by the State Government 

 

 

108.  What does venture capital mean? [2014 - I] 

a) A short-term capital provided to industries 

b) A long-term start-up capital provided to new entrepreneurs 

c) Funds provided to industries at times of incurring losses 

d) Funds provided for replacement and renovation of industries 

 

109. What is/are the facility/facilities the beneficiaries can get from the services of Business 

Correspondent (Bank Saathi) in branchless areas? [2014 - I] 

1. It enables the beneficiaries to draw their subsidies and social security benefits in their 

villages. 

2. It enables the beneficiaries in the rural areas to make deposits and withdrawals. 

Select the correct answer using the code given below. 

      (a) 1 only             (b) 2 only 

     (c) Both 1 and 2 (d) Neither 1 nor 2 

 

110. In the context of Indian economy, which of the following is/are the purpose/purposes of 

‘Statutory Reserve Requirements’? [2014 - I] 

1. To enable the Central Bank to control the amount of advances the banks can create 

2. To make the people’s deposits with banks safe and liquid 

3. To prevent the commercial banks from making excessive profits 

4. To force the banks to have sufficient vault cash to meet their day-to-day requirements 

Select the correct answer using the code given below. 
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      (a) 1 only             (b) 1 and 2 only 

      (c) 2 and 3 only (d) 1, 2, 3 and 4 

 

111. 'Basel III Accord' or simply 'Basel III', often seen in the news, seeks to [2015-I] 

a) develop national strategies for the conservation and sustainable use of biological 

diversity 

b) improve banking sector's ability to deal with financial and economic stress and 

improve risk management 

c) reduce the greenhouse gas emissions but places a heavier burden on developed 

countries 

d) transfer technology from developed Countries to poor countries to enable them to 

replace the use of chlorofluorocarbons in refrigeration with harmless chemicals 

 

112.With reference to Indian economy, consider the following [2015-I] 

         1. Bank rate 2. Open market operations 

         3. Public debt 4. Public revenue 

Which of the above is/are component/ components of Monetary Policy? 

       (a) 1 only           (b) 2, 3 and 4 

       (c) 1 and 2          (d) 1, 3 and 4 

 

113. When the Reserve Bank of India reduces the Statutory Liquidity Ratio by 50 basis 

points, which of the following is likely to happen? [2015-I] 

a) India's GDP growth rate increases drastically 

b) Foreign Institutional Investors may bring more capital into our country 

c) Scheduled Commercial Banks may cut their lending rates 

d) It may drastically reduce the liquidity to the banking system 

 

 

 

 

Solutions:- 
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1. A 

2. D 

3. D 

4. C 

5. C 

6. A 

7. B 

8. B 

9. B 

10. D 

11. D 

12. C 

13. D 

14. A 

15. D 

16. A 

17. D 

18. B 

19. D 

20. B 

21. C 

22. D 

23. A 

24. C 

25. A 

26. D 

27. D 

28. C 

29. A 

30. B 

31. B 

32. B 

33. C 

34. B 

35. A 

36. C 

37. C 

38. C 

39. B 

40. A 

41. B 

42. B 

43. A 

44. B 

45. D 

46. C 

47. B 

48. C 

49. D 

50. D 

51. D 

52. B 

53. A 

54. D 

55. D 

56. B 

57. A 

58. A 

59. A 

60. C 

61. B 

62. C 

63. D 

64. A 

65. D 

66. D 

67. C 

68. C 

69. C 

70. C 

71. D 

72. C 

73. A 

74. C 

75. A 

76. C 

77. D 

78. C 

79. C 

80. B 

81. D 

82. B 

83. C 

84. A 

85. C 

86. C 

87. B 

88. D 

89. C 

90. C 

91. A 

92. A 

93. C 

94. C 

95. B 

96. B 

97. C 

98. B 

99. A 

100. D 

101. C 

102. D 

103. D 

104. C 

105. B 

106. B 

107. D 

108. B 

109. C 

110. B 

111. B 

112. C 

113. C 
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